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Basic Concepts in Economics

‘Economics” Meaning;:

The term or word ‘Economics’ comes from the Ancient Greek oikonomikos
(oikos means “households”; and, nomos means “management”, “custom” or “law”).
Thus, the term ‘Economics’” means ‘management of households’. The subject was
earlier known as ‘Political Economy’, is renamed as ‘Economics’, in the late 19th

century by Alfred Marshall.
Qummeafluled: QuUmHeIT

Qummefiwed (Economics) ereiim GFmed puisbsBarmiiaed (Oikonomikos)  ereenid
Lipenowimer HBrosadF  OFTeLel6d(HbSH aIbHH. DpUIEGHTerd (0ik0S) 61eIBTEL  Be0L6VMmIHEN
wBoIb CBGLTEd (NOMOS) 61IBTEL HITEUTHID, ISHD HevevH ald eleim GUMHETLBLD.

Utility

Meaning

“Utility” means ‘usefulness’. In Economics, utility is the want satisfying power of a
commodity or a service. It is in the goods and services for an individual consumer at
a particular time and at a particular place.

LwestUIm(®
QuIT(meiT

CQuIgIUTSL  LWIUTH  6IaiLg  UWeL(BHHmevd  @Ble@.  oummeluwedsd Loellg
al(plILGHMS Hlevme OFUILD LWL MmIS6T WBMID Usnlsemer SmmGe LweTH ererliLBLD.

R GUEIUULL 8L S50, GUULILL &T6e06HFH60, Sl L HISTCMT(HEEG LWL M6
BmID Ueniselen cweold SlenL LGs LWL TEGLD.

1| Page APPOLO STUDY CENTRE PH: 044-24339436, 42867555, 9840226187  http://www.appolosupport.com/




Consumption

Human wants coming under consumption is the starting point of economic
activity. In this section the characteristics of human wants based on the behaviour of
the consumer, the diminishing marginal utility and consumer’s surplus are dealt
with.

Bisey
weld  almUumEmen  Hevme OFWwbd HISTe, CQUIHEMTHTT  HL6UgdHendulles
Sloudbsll LeTalwns alemmtiGaHsa. b UGSHUled weldh almplumsaier @ulsoLsHere

SlgliumLuled HISTCaMET BLHMSH, GHMMbHOFL vLwWSUTH, HISTCuTT o ufl GCumes
6w @lgHldeir alemdaLILL (Heiere.

Production

Production is the process of transformation of inputs into output. This division|
covers the characteristics and role of the factors of production namely Land, Labour,
Capital and Organization and also the relationship between inputs and output.

2_[bhLigg)
e 9 siaiBamen Oeueluibsems WIBHID GFweOLTCL o BLSH eaiuBD. BFH 2 BLSHS
&Myenisefler QUIOLIBMET 2 66 _SHal 2 66Nl HIHTaUFH Hlevd, 2 eIPUIL], CLPELSHETLD,

Oxmhed oimwli] Gueb 2o a6, OCeueluibseEnrdsd L Cuuwimear o me| SL&lulel
Auifleled @ 1b GUMBBIeTeTET.

Exchange

Exchange is concerned with price determination in different market forms. This
division covers trade and commerce.
Consumption is possible only if the produced commodity is placed in the hands of
the consumer.

uflomBmLD

e vLifllomimLD 6TEUTLID) LisuGeum SIRIBTIY SI6MLDLIL| 61T 65T eLPGVLD alleney
FrotelsasiuGaBsTh  OFTLIUmLWE. BFar e eafsssbd (trade)  BmiD
amlasHmed  (commerce) o @leLsaSlwg. 2 BusHd OFwwiul L U6 HIgeN
BISTCUTH MBHEHHEG S SHHABOUTHIHTE BHIST6Y FTHHUWIOTSBSI.
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Distribution

Production is the result of the coordination of factors of production. Since a
commodity is produced with the efforts of land, labour, capital and organization, the
produced wealth has to be distributed among the cooperating factors. The reward for
factors of production is studied in this division under rent, wages, interest and profit.
Distribution studies about the pricing of factors of production.

L&liyey

° 2 BUGHFH eIBUFH 2 BUSHFH STyewidsefllet URIGTOL cpeold HenLSHGID aleneTeuTGLD.
®IUTBTS HleVD, 2 emIPLIL, (LPeVH6ID, CFHTHe0 Sjemioli Gumreipensuseilen (WuIBEuITeD
LIGWILMIS6T 2 _MuUHF Oeuiliupaeaper. o BusHEH CFuwiu’ L 6FeoamseT 2 BLSHS
HY 601 B EThH (&) LIS T & 61T b L ILIH S 65TN360T. Siflealed ® MBLSH HJ 601 BH6THb (&)
QUPRISLILI(BLD SMFHLIRISETTET T, &meVl. @l WLBBID &eoTud SpdHlweuBenpll LBM
LSslUGHBEH.  USlTe Gl UGHH 2 _@BusbsH  sTyeniselet  alenevudel
BiyentulsslLGaImS a6 H Bl

Economics: Its Types
Micro-economics

Micro Economics is the study of the economic actions of individual units say
households, firms or industries. It studies how business firms operate under different
market conditions and how the combined actions of buyers and sellers determine
prices. Micro economics covers

(i) Value theory (Product pricing and factor pricing)
(ii) Theory of economic welfare

HlewTenlied GLIT(Heriwed

SANILULL NS TH6T, EeVVMIS6T LOBBID  HIBICUSIRIGET  DleVeVHI  OHTIeLSH6 6
QUTHEMTHTY  BLOUGHMBHEN6N  Hlwienlluled  Oummeiweded  LIgsHGBTD. Le0GeumIIL L
Fhemd Gloevled OFHTH6L HBIURTHISET, ATHIGUATHT alBLUMTHT Eemenihdl sleleuTs
alemevenld SHITaNSGD OFwedled FHUBSHBTIH6T el6ilendH  Hlewienlw  GuThHeTuleded
LS SLILGH MBS

mlewTenfluIll QUTHETWED SLDHEWIL QUBENB 2 6iT6NL SIS

(i) AU GBS Casm urhsen (LRILFS6T LBBID STyealisefler alemevd SHiLoTeD)
(i) OQummenmaTy Hevd Gsmlum(
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Macro-economics

Macro economics is the obverse of micro economics. It is concerned with the
economy as a whole. It is the study of aggregates such as national output, inflation,
unemployment and taxes. The General Theory of Employment, Interest and Money
published by Keynes is the basis of modern macro economics.

The word ‘Macro” is derived from the Greek word ‘Makros” meaning ‘large’.
Macro Economics is also known as ‘Income Theory’.

Guiflued EUTHENMTSHTTLD

o Guflwed Gummefluwed miewremiwl GuTmHeTwelled E\HbHH FBH WLIBILLLE. B& QL6
QTHs CUTHEMTHTY HLAYHmBHMT aleNSHGHMEH. BTG 2 _BUHSH, U  @ibsHlD,
Gouemevuieitento o@D  eufl  Gume Lew @LB OCTHBRBmen LB LIQSBBEI.
sedlet, “Gouemeveuruiriny, eully, uewid UKW CUTHISCHTUTH 6163 [HITEL HBHTEV
Guflwed QUTHEMTHTISHHBEGSG DYl WITEH l6NhIGSBSI.

FHOrbs Gompbuied o eiten 'Makros' eeis Gameveded BmbaI 'Macro' eeip GaFmed
CupiU’ L gl "Cuilwed CUTHEMTSHTTSHMS euHeuTL! CHTLLITE™ 6TeID DIHLPLILIT.

Public Economics

Public finance is concerned with the income or revenue raising and expenditure
incurring activities of the public authorities and with the adjustment of the one with
the other. The scope of Public Finance covers public expenditure, public revenue,
public debt and financial administration.

QurgI CQuTHEMTSTYLD

o QuUTEHBF 6IGILUGH  UIHTRID  DILVVGH  U(HATMUW  HBFHS CUTH — DIGHST]
SIMWLILHT  QICBTOLTEIBR Semenbd GCLoBOSTETEHD HLaIQSHMmBMU  al6THEHSBSI.
QuTgIF GFeve, OUTEH eurmHeUTULI, OUTHIS SLaT LBBID HiH Hijursd Guraipeney
CUTHIB HUNGIT  6T606NEVHETTGLD.

Developmental Economics

The countries have been classified into developed, developing and under
developed on the criteria of per capita income, Human Development Index and
Happiness Index. The Development Economics deals with features of developed
nations, obstacles for development, Economic and Non-economic factors influencing
development, various growth models and strategies.
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ouenj&d QUTHENTSHTLD

® SHeuT  eUbHTeID, welsh  Gubur G  GWouil, waHRFH GRUIG  oudlweumnslen
Sl Uuled BIHH6T eueNTFS DIMLHS BTHS6T, eUIhHHIHLD BHTHH6T, el HhidHw
BTBH6T 6le0T UMBLILIBGSHSHLILBH HIBeT. aleTEFFL QUT(HEMTHTTLOTEIH 6U6eNIHS [HT(HEH6N 60T
BweOLF6lT, UMTFFSEHTRISH HWLF6IT, UMTFFHEG 2 S b OUTHTSHITS  SHT6lH6I
BB QUTHEMTSHIIL  gTgm SMJenlldel, LeOGeuml  euenyFd  THflH6eT  OBEBID
aenjFsbaTear 2 SHHdel GuraipauBens alend @SBl

Health Economics

Health Economics is an area of applied economics. It covers health indicators,
preventive and curative measures, medical research and education, Rural Health
Mission, Drug Price control, Neo natal care, Maternity and Child health, Budgetary
allocation for health etc.

SGHTSTIL  QLITHENTHTILD

o SHTHMIL QUTHNMTHITD 6Tl OFWIeOUPemB OUITHMTHTTHH A @(H LGHWTGHLD. @&l
g&1HMES  GuluiBser, Grmul SHGUY  BBID CBTul BEGW BLEUYSHMBH6, LO(HHJHI6
QTS 1BmpId  Seval, SHITOLUB  &STHTIL  Uewl, W@HHSH elensv &L BLUTH,
LrgeusHHM@ Leteangmen Q&I jgumet UTSHISTIY, WaICUB oBBID  GHbHeNd SFSTHTJID,
SFHTHMTSHHBEBTH aufey OFevaydh FH L HssB Curaipeumens o 6oL S&SWSHTGLD.

Environmental Economics

Depletion of natural resources stock and pollution result from rapid economic
development. Hence the need for the study of Environmental Economics which
analyses the inter relationship between economy and environment. Environmental
Economics is a study of inter disciplinary tools for the problems of ecology, economy
and environment.

GBBIF @060 OLITHEMTSTLD

* QuIBemd eueNhIGeMeT @HLIenL  FTMIHHEL OBWID FMBIFGHP60  OTFHF  LPIUIe
allewgeuTer  QUTHEMTHTT (PTCeBBHH  alenemautsd Huw  aleneneydenm@.  61eGeu
QUTHEMTHTISHHBSID FBBFSHLNHGWD BenL Gl 2 6o 2 _Menel UITUID FBWIFGHLO6D
QUTHEMTHTIHMS  URQLILGZID  DIUFWIDTGHID.  FBBIFGHLL  CuUTHeaiweded  @GLpedluled
(Ecology), OQummefwed, aBEIILBE GHosd udweuBBalent Guiwimer  GFHTLILeHL W
Ly&Fenenidenenll LMK LSS maI.
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Economic Systems

1. Capitalistic Economy (Capitalism),
Capitalism and socialism are two extreme and opposite approaches. In
capitalism, there is total freedom and private ownership of means of
production.

2. Socialistic Economy (Socialism
In socialism, there is no freedom for private and there is public ownership of
means of production.

3. Mixed Economy (Mixedism)
Mixedism denotes the Co-existence of capitalism and socialism.

1. waeomefidgian GQUTHEMTSTT S ((PpHeoTerllSHaiaIlD)
2. FdH@ I QUTHEMTHTT SOl (FIoGHGIaID) LDBHBID
3. 60 QUITHETTHTY SenIOLIL] (H6eVLILSHSHIAID)

(WHeoTefldHEieud LOBBID FOSHAID HU  B1H DG (POBBHEDHD  Q6TBIH BTN
agdflewLwmergl. (pHeoTelsEied GQUTHMTSTTSHSH60, ST 2 _BLUSHFH  HBICUEIHISEHES
W@ SIHHIID 2 6ieNgl. FoSglen CUTHBETTSTIHSI60, HOIUTT  BBIUNSSBE &HBHSHTLD
Bevemev. LOTBTE 2 BUSHHUTD DiewaTHd CFuIOLITBSHEHLD CUTHIOEL DD DLHBLILIBLD.

Consumer Goods:

The finished goods which are bought from the market to fulfill the daily needs
of the consumers are called consumer goods. Example: rice, clothes, bicycles, etc.

BISTCeumy OILIT(HL&H6IT
SIGBTLS CHemeusewenll LJHH OFulw  10éHH6T  DRISTIQUII(HHSH  UTRISI

LWTUGSSHID OUT(HLB6T HISTCMTT CUTHL H6iT 6TIM DIWSELILIBSIBeT. (61.5T) Difld,
Slewllselt, Feuemigser GUTETBEMG.

Factors of Production

FACTORS OF PRODUCTION

Land |Labour| | Capital | | Orgam'zationl
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2 _mugHé&Enean &enoflHeT

- o - w
[Bewid | fo_smpin] | apewsseond T

Adamsmith is known as Father of Economics and his Economics is wealth
Economics. He wrote two classic works, "The Theory of Moral sentiments (1759)",
and "An inquiry into the nature and causes of the wealth of Nations (1776)".

L beolg  “Oummeiwede HhHewd~ 6l  mWPHBILGHDBTT. Deugsl  Csmlun®,
CFevauHemSH SIQLILIDLUITHS OaTemiL  ‘CFevey @evdhsemild G . BTG  &H(HHHISH
o auifoydh OBTeTensd, “BTHHMET OCFeOMIPD, SQUBENB 2 (HAUTHGH I  HTTRNBEHID @i
SUwIe|” (1776) eteiiuent, Slaufledr FmbeH @ LenL LI BIT6OSH6T.

Definition of GDP

The GDP is the market value of all the final goods and services produced in
the country during a time period.
Every part of the definition is important.

Goods and services: as you know by now, goods are tangible items while
services are activities which are intangible.

Market value: This is the price at which goods and services are sold in the
market.

QwTHH 2 6MHTLB 2 BUSHHMU SPHHEILMTHI GUNTUINISHSEVTLD

Qb GUUUILL  &Te0HH0 @ BTG o BushHd CFUIWNLGSEB  DiMarHd
LIGWTLBIG6IT  IDBMID  Lewideient oOmismg  Hlleml  Gorshs 2 6mpT (G o sushd (GDP)
6163185 GmTLD.

LIGRILMBIG6T OMMILD LIGnNSH6iT: LIGWILMIS6T 6l H OFHTL S Snlgul OUIT(HE@DHLD, LIewi &6
geilg OHTLH o 6wl (PYUITHSHIOTE BLOUQHMBH6T 6laim SIBUTH o MmHEHHG

& Muyib.

SIMIBMY HUIL: DEISTQUID @IBEHDH Fnlgul LIGWHILHIG6T OBBID Lenllseler allenev.
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Only the final goods are included in the GDP. Intermediate goods are not
counted in calculating the GDP because their value is included in the final goods.
So if the intermediate goods are included in the GDP it will result in what is called
“double counting”.

QwTHs 2 BTG 2 BusHHuled EmISHbHemev LRI miHeT LB GCFIHELILBHMBSI.
CrHs o GMETL(H 2 _BUSHEH SHHSHL DL BNV LIGHIL RSN SHenTsaIe0  61(HLILISIE06M6V.
gOeeied SluBmles LA SuIHBemev Lewi GHHev GFJHalIBHBEH. UHCa Gl [Hlenev
LWL SH&Hlev  FHllenll GCTHHDd o BTG 2 BusbsHuled GCIFIHHTe0, DIHT aleneTenal
“BAmpemB HETHH(BH6L 6160 HIEMIDHBIBEI.

Primary Sector: (Agricultural Sector)

Agricultural sector is known as primary sector, in which agricultural operations
are undertake. Agriculture based allied activities, production of raw materials such as
cattle farm, fishing, mining, forestry, corn, coal etc. are also undertaken.

Wpaeemnd Semp (alleusTuibsien)

GouenTewIenDg HIMMENUI  (IPHETNIDSH HIGHMB  6TTA|D  SHIWIPSHHEOTD. BDFHle0 Gorerenst
gMibhe BLEUIQHMBHET LOBBID eleusTul BLAIQSHMBSHT DL HIGWD. Eenel, SHTeOHML
LenTenenisell, el LgSHeHe0, SHImIGmIS6T, STHB6T euenTHHev, Gamenid, MHevdssfl Gumeis
ool QUITHL Sen6m 2 MLSS OFUISIBS.

Secondary Sector: (Industrial Sector)

Industrial sector is secondary sectors in which the goods and commodities are
produced by transforming the raw materials. Important industries are Iron and Steel
industry, cotton textile, Jute, Sugar, Cement, Paper, Petrochemical, automobile and
other small-scale industries.

ByemiLmb gens (OFHTHe0BIMM)

OaTHe0gHImBENUI  DTEWILTD  HIOM  GTAQYD  DIGHIDSHHEVTD.  LPELLIGILIT(THL BH6n6N
LOTMBHIWLEDLOLILIGHEDT  (LP6VLD LIGWIL MIS6IT OBMID Uenlldel 2 Mushd GguiwlinbGaleper. @by
BEID  6.".g ML, maelld TP, meaeld OHTH, Mmeyeld OHTHEL, gFewien,
gedseny,  FOwewr,  &THHD, QW Cmedwid, o GLrGwTemuederd B UM
FBIOHTIHe0H6T (PHBW OHTHEOHETTGLD.

Tertiary: (Service Sector)

Tertiary sector is known as service sector it includes Government, scientific
research, transport communication, trade, postal and telegraph, Banking, Education,
Entertainment, Healthcare and Information Technology etc. In the 20t century,
economists began to suggest that, traditional tertiary services could be further
distinguished from “quaternary” and “quinary” service sectors.
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PSBTD Hiens (LewllseT Hienm)

Lenl&®6lT  SHewmenWl  CLPOIBID  SHIHM  6GTQD  DIHIDHHEVMD.  SIMAUB6T DTS,
olalwed oITUIFS, CuUTSGUTHSE, HIaUL OHTLIL, UIHSHHD, SUTEL LOBBID HhHI,
UM, &Heval, QuUTHICUTHG), FSTHMJLD LOBMILD HHEU6D OaThled  mILULD
GureiBenaUBEMTGID. 20 D HIBBTEIEL OUITHOTTSHTT  HILEWITHT UTTDLFU  eLp6sTBTLD
Hleme0 Liewfldenem “BTeiidmd Hlene” LOBMID “|bSTD Henev” LewlldeT Hienmaseilel bl
G CoupILBSHIIL (PIQUJLD  6TEITIB6ITT.

Gross value added (GVA) is the measure of the value of goods and services
produced in an area, industry or sector of an economy. In national accounts GVA is
output minus intermediate consumption; it is a balancing item of the national
accounts' production account.

GVA is linked as a measurement to Gross Domestic Product (GDP), as both are
measures of output. The relationship is defined as GVA + taxes on products -
subsidies on products = GDP

GVA = GDP + subsidies - (direct, sales) taxes

QwTHFH WL Fn{BHH6eL

@  OUTHATHISSD @ LGP, GCFMID Sedevg  Glewpuied o BLSSH)
QUi L UewTLmIG6T o@BEmIid  uUaiseflesr AIGL  Qordgk A FmBHeo (GVA)
SGD. CHFW saIsHGHeled OLTHEH WHIL FnbhHeller OeueluilenL SPNSHBHT6O SlenL LI
AmLplmey HHTe. B GCHFw saudb@GHIel LBBID 2 MUSHFH HNIHGHH6I6  FLOBHEn6D
QuIT(HeENMGLD.

QurdHsh  wHIY  FmBHMe, OTHs o &METLH o BusbsdHulsr  SleneiTs
B enenibBLILL [BHelTergl. gbeiaied @FewiBl Geuefui B BLAIgSHmBHMT GHBSIBSHI. GbH
® Bl OTHS WHIY FmbBHed + LI mS6T W H 6ufldel - L6 midben g LoTeilwb =
QrHHD BTG 2 BUSHE.

GVA =GDP + wrelwib - euflsen (Cwjps eufl, alBuenet aifl).
Gross National Happiness (GNH)

Gross National Happiness ( GNH) is a philosophy that guides the government
of Bhutan. It includes an index which is used to measure the collective happiness and
well-being of a population. Gross National Happiness is instituted as the goal of the
government of Bhutan in the Constitution of Bhutan, enacted on 18 July 2008.
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Qwrss Cxdlw wapsd (GNH)

CrsHg CxFw wapFd (GNH) eaeaug ylLrelar SpsmmhesHms aubBLSHHID @b
SHHIIQUDTSGID. DiFHl @(H HH6T CHTeNd Sl (B LBHBID HeLaUTDeNeU SjeTall Ll LuwleTUBL
GBuilem o etensaduwigl. GNH eeug Ll e opduisoenoli] 18 sg2emev 200860 &1L
LTOUDTSHS!, LLLTET DS DSBS

Meaning of Growth and Development

A country’s economic growth is usually measured by National Income,
indicated by Gross Domestic Product (GDP). The GDP is the total monetary value of
the goods and services produced by that country over a specific period of time,
usually one year.

The level economic development is indicated not just by GDP, but by an
increase in citizens’ quality of life or well-being. The quality of life is being assessed
by several indices such as Human Development Index (HDI), Physical Quality of Life
Index (PQLI) and Gross National Happiness Index (GNHI).

eueiT&d oBEID (PHICHIBBLD 6TETLSHET CLIT(H6IT:

QM BILIGeT CQUTHeTTHTY euenTFsl eIl  OCUTHIITS DIHBHTLIQET  GU(HLOTEISHHTEV
SenalL Ul Lmeud, Sig Gordhs 2 6mprl @G o BusHwmCoBw (GDP) @il tiuGapg.
@@ BT OTHs 2 6MhIL(H 2 _BUSHH 6aiLd @ GBILUUILL STeHIH60. DIHTaUH ()
SLEWIYEL 2 MBS O L UeNILMG6eT oB@ID Lenlgeller Gordgh Lewr  LgHienLd
SN BGSLD.

Qb BILIger  QuTmenTHTy  (PpeiGaBmLl  eleiLgl  CUTHIUTES  HIHBETLIQET 6T
® GBTL(H o BusbdHuwimed L GWL GSUEUILLUBGuSS, SDIHETL(H  HEHeler o Wb
AUTDEHMBHIHIID  DIVVFHI  DSHFH6MET  [HELAITIDMIUD 2 6T SHWSTGHID. @ BT (B
D&HEMNST aUTDSHMmBSH SIHH6 SlenaiBsen ez wealgeusn Guwum Gs Giuie (HDI)
ampsmssd HrsePuic (PQLI) Gurss mm G wdpsds @iuie (GNHI) eidwesanmsl
CLTDISSSI

Birth rate and death rate
Crude Birth rate: It refers to the number of births per thousand of population.

Crude Death rate: It refers to the number of deaths per thousand of population|
Crude birth and death rates of India during various years

Upiy eldsbd wBmd @mriy eilssib:

Gwbmaser Liply ealdlsw: @z 1000 wWéHHeT HTMHHG LIBEHGLD GLWHenSHdere
cTewT NN HMmBMUID GHMISHGLD.
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@Ompiy alds: Bx 1000 wWHH6T CHTMHHEG SBLULeTH6T6  6l6uT6m0THmBEMLIH
SNBSS LD.

OeueiGoupl WIGHaTed @bhsHwTaled Gbmsser LBl ealésd WwBpId SmUiy
A& HEIHGIT.
Density of population

It refers to the average number of persons residing per square kilometre. It
represents the man- land ratio. As the total land area remains the same, an increase in|
population causes density of population to rise.

Total population
Land area of the region

Density of population =

D&H6IT CBTNS DILTHI:

DSHHETOHTEND ILTHF 6l H b FHIF HGeum WOLLT ugliueneled eufld@d LéHHerlen
oTewienlHmBMmUIS  GNSHGBH. DISHTOUH  Hlevld OBWID  WelGHeT alHld  DieTmeld
GBGHBSH. CrdHs Heoligl METHBHESWL Burg DSHSNHGWD WHEH6T CHTEHSHWITERIS
0HH6IT CFHTendUlasT DI THHMW DIHHifoHH GBI

Qs & b HeiT OHTMNS

S LGH U6 Hleolt LigLiLy

08 H6IT OFHTEND DITH&H =

Sex ratio

It refers to the number of females per 1,000 males. It is an important indicator to
measure the extent of prevailing equity between males and females at a given point
of time.

uTedlen alldlFLd:

wéHH6eT A H 1000 emiseEhdE o 6en  Gueideaileal alalshms GBIHHBSH. @
GUULILL HTeuHHed Spewt Ouewt LTedlen al&SHHmed lenallajb, LTellend &FLoblensvenul|
LFUeLILBSHSBINSBHTE (PSHBHWILDTET &Ll 19dh ST IQUITELD.

Life expectancy at birth

It refers to the mean expectation of life at birth. Life expectancy has improved
over the years. Life expectancy is low when death rate is high and / or instances of]
early death are high. On the other hand, life expectancy is high when death rate is
low and / or instances of early death are low.
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Umpiidesr Gumgl eumpbmel eTTLIMTLIL:

Uptider  Gurgl e&HiTumTesIUGBD  eumpBTelT  o1enBeu  aUTDBT6T  GIAHITUMTIIL  6T6oTs
GNP SSILGHMBH.  UTDHTET  aIHTUMTIY  STevd DHBMNHH  aUBHSBH. Smly  alHHb
DFBOTE  QHIGWD Curgdl euUTDBETET  SHTeVD  GMOBAUTHAD, WLIBTES Gl alHHD
GOBTH BAHBGID Gurgdl  TDBTET SHTevld DIHBOTHD 2 6iengl. Gouml  euenduley
FDIUSTONTE0 DIFHBS QUTDHT6T STV, GHMBHS BB FHHMSUID, GHMBHSH GUTLDHT6IT
&Teold SIFS @B alHHHMmSUD GSBUIIGHGBSHI.

Literacy ratio

It refers to the number of literates as a percentage of the total population.

psSsMe] aldgb

®g CwrsHs WEHT CHTmHUIED WSSV CUBBEITHT 6Taricnlbme aldSHHm
GPUINGSBHI. 1951-60 LEHTIH6T HTETH60 Q@HOUT WBMID CUEHIHET LIGTENGIT6wTID  (HEUT
aeip  lemallGeoBuw e1HHBey CUBECBTT eTewienlHma E(HHHSHI

Economic Infrastructure

Economic infrastructure is the support system which helps in facilitating
production and distribution. For instance, railways, trucks, posts and telegraph
offices, ports, canals, power plants, banks, insurance companies etc. are all economic
infrastructure of an economy. They help in the production of goods and services.

QUTHENTHTY S LML 6UFFHH6IT:

QUTHEMTHTY  SLLEMIOLL|  UFHH6T BTG o BUHEH  LBHBID  udliTe] auFHdE
L6 (HeUSHTGLD.

® FHMIewITS, SHULL LUTDSHH6T, FJHEG UTHIMBIGET, FLTEL WBHBID 60HTenev GHTLTL
HEMEOWIBIGBET,  HIMB(LPEHMIBET,  HTeLOATUIHT, LOGT 2 MBLHSH  HeNeLWmIBET,  CUBIHIH6T,
STII(G PoeuamseT SHuimel  QUTHeTHTT SLLMWILSEG o SHoSSGImer. Eenel
LIGRIL MIH6IT LI H6T © BUSHEES 256D 6Imen.

Social Infrastructure

Social infrastructure refers to those structures which are improving the quality of
manpower and contribute indirectly towards the growth of an economy. These
structures are outside the system of production and distribution. The development of]
these social structures help in increasing the efficiency and productivity of
manpower. For example, schools, colleges, hospitals and other civic amenities. It is a
fact that one of the reasons for the low productivity of Indian workers is the lack of
development of social infrastructure. The status and developments in the social
infrastructure in India are discussed below.

FpSDH SLLMIDLIL]:
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& eUemIBmeT GbLBHHIHID, CUTHEMTSHTT eUTTFFHEG LMBPSHLOTEHS FHIEN6IT
QFUIUGIOTET  SIMILILEBMENT  Felpbsd  SLLMILILFB6T  6IGISHCBID. &AbhsH  SenOLILSH6N
2 BusHFH BpId udTasg OCeualCu SmbFHABear. Bbhs Fps DL EeNer Gobum®
oGNS  GUETTRIGETET SHBEMDMUILD, © BLSHSH Hmmen b DiFHsleslaimer. (61.5T) LeTelasel,
HeLMMH6EIT,  DHHBHIQUDMTH6T LOBBID CUTH  auFdh LBBID BFHT G  UFHHENT,
GMBAUTERT  Fepd  SgliLienL &  SLLeDLILNRTED, @hSHuIl  UedlwmenTHelar 2 BLSHSH S
HBT  GHOBAUTS E(HEHD SHTJIOTS 2 6lTeNIH  FepdSH SLLenoLIFHeler Hlewev LOBMID
auenTFdl umps Smesr@uITLD.

Meaning of National Income

In common parlance, National Income means the total money value of all final
goods and services produced in a country during a particular period of time (one

year).
Gzpdlw eumeumuiledr QUIT(H6IT

CQuTgIuT®ss  FnpliGurermed, GapFlw eumHeUTUI GGG  @T SLEWINGED @(H BT 196D
® BuUHFH QFUIlLLL OOTSHS LIGWILHIS6T LOBBID Lenlseier Lewl LHLILTGLD.

Gross National Product (GNP)

Gross National Product is the total value of (goods and services) produced and
income received in a year by domestic residents of a country. It includes profits
earned from capital invested abroad.

GNP =C+1+ G+ (X-M) + NFIA)

C = Consumption

I = Investment

G = Government Expenditure

X-M = Export - Import

NFIA = Net Factor Income from Abroad)
QursHs BB 2 Busd (GNP)

QuwrdHs BTG o BuUHH el DHSHTLG LLHH6MTE0 @MH UHLSHH6L (FLigul
apLOTeID) o musHd Gl L Geuefluibhseller  (UewILmiGeT + LewiHe) O IenLISH
GBGGL. OQeuelBTL(B (WHe0H cweold FLIQUI BeOTLI(PID BFHL DILEIGLD.

GNP =C+1+ G+ (X-M) + NFIA)

C = misiGeury

[ = apgHeSL Lmeniy

G = 9ps OFeva|Hei

X-M = gipog] - Bpéeing

NFIA = QouefiBri i9ed(pibgl UL BT 6U(HLOTEILD
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Gross Domestic Product (GDP)

GDP is the total market value of final goods and services produced within the
country during a year. This is calculated at market prices and is known as GDP at
market prices.

GDP by expenditure method at market prices=C+1+ G + (X - M)

Where C - consumption goods; I - Investment goods; G - Government
purchases; X - Exports; M - Imports (X - M) is net export which can be positive or
negative.

Qwrss 2 6mpTB 2 _Bushd) (Gross Domestic Product: GDP):

QT SLewNged @(h BTG o BusHs CFliwiu’ L SBIHBmeol! LeRILHiG6T LBHID
ueniseflen QTHs Fhws WHICL GCrss o ampT (G 2 Busdkl (GDP) ougb. Bsbe
FhoHUled FHevayd alewev LWELRSHSIUL LT BFH  Fhendalemeoulesr GDP  eren|
SIMIPSHBLILIGH MBS

0F6v6| (WemmemUWILl LIWSTLIBGSHS SewisbsIL LB
GDP=C+I+G+ (X-M)

e C = [HIBT6)] LIGWIL BIH6IT
[= xSl B LWL Bib6T,
G = 9opdler aUTHE@GH60H61

X-M) = Pay gBpiwd @z ChiompursGeur, @ TamBLITEGaT E)hHHEa60TLD.
Net Domestic Product (NDP)

NDP is the value of net output of the economy during the year. Some of the
country’s capital equipment wears out or becomes outdated each year during the
production process. Thus

Net Domestic Product = GDP - Depreciation.

sy o empm( o _Busbd (Net Domestic Product: NDP):

Hay o TG 2 Bushdl (NDP) eewug @f ouewiged @ BHILged BB
CapuioTadHmsd HPHH LIBG HOLSGD HE] 2 MusHs DUGD. @ BTG 2 6fem e
WFHL (b  sHalseT o BusHFH  GFud  Curgh  CHUIOTEID  SIEHLUWIEVTD.  LIDSHTEIL

Guraeomd  Olevevg  LweBp  Gurseomd.  GxunpbTerdhHer  wHemu  GDP  ullelmbal
sPHHN LTe0L dHemL g NDP gygib.
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Bay 2 empi (B 2 @musdh = GDP — Gsuioreid

Gross National Product (GNP)

GNP is the total measure of the flow of final goods and services at market value
resulting from current production in a country during a year, including net income
from abroad.

Orss BCxfw o Busbd (Gross National Product) (GNP):

QureHs Bxflw o Busdk (GNP) eeug @m BILYed T SLewiged o [BLSHS
e’ L (wpyeumL b OUTHLS6T LOBBID uUmseler OmETY WLHITST  GCoTdh
HMHH(HHL G, BFHe0 HHT OCeuelBbT B euHLoTeI(IpDd (HdE) gmming)) GFTeslIlBLD.
GNP — 60 oL MbdHl UMBWTET (WPYalenLhdh GLIT[HL S6T LOBBID LIGwIEHeT 2 6166l

Net National Product (NNP) (at Market price)

Net National Product refers to the value of the net output of the economy
during the year. NNP is obtained by deducting the value of
depreciation, or replacement allowance of the capital assets from the GNP. It is
expressed as,

NNP = GNP - depreciation allowance.

ey Cxdw o musd (NNP at Market Prices):

pay Cadwu o BusHH 6aILBH @H Delgel, CQUTHTHTISHSHET HEHT 2 Bushauller
Iy @b. GNP uledmba Caulbrarddler wHi, (pHedl B Carsdler wrmpl Sy
SpFwLaBenB SPHSH et Sl lug Hay Cadflwu o BuHEH SLGLD.

NNP = GNP - @zuiorer s1fe]

NNP at Factor cost

NNP refers to the market value of output. Whereas NNP at factor cost is the
total of income payment made to factors of production. Thus from the money value
of NNP at market price, we deduct the amount of indirect taxes and add subsidies to

arrive at the net national income at factor cost.

NNP at factor cost = NNP at Market prices - Indirect taxes + Subsidies.
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smyenil OFevaled Bay Caxflw o Busbdk (NNP at Factor Cost):

NNP aaiug o pussHuier ghengd LA &b, stgeni Fevalsdt NNP sremug
2 BUSHSH HTTONBEHEHE UPRISLILILL  OITHSH (BT  CFVIHHIHD LS.  SHTyemnl
Qgevaled MHar GCasdlw eumeuTedw OUBIISBG, FHwd alemeouied NINP uier e
HUITHHSH wemBps auflmwl HWPHS GeuswiBd. Gogiid LoTelwmisamen gnl L Gouewi(BLD.

smyeniogealsd NNP = gheng alemsouieo NNP — wenppseufl womeiwib

Personal Income

Personal income is the total income received by the individuals of a country
from all sources before payment of direct taxes in a year. Personal income is never
equal to the national income, because the former includes the transfer payments
whereas they are not included in national income. Personal income is derived from
national income by deducting undistributed corporate profit, and employees’
contributions to social security schemes and adding transfer payment.

Personal Income = National Income - (Social Security Contribution and
undistributed corporate profits) + Transfer payments

geipUT aupomend (Personal Income):

SHONBLT  QU(HLOTEID 6IGILIGH  @(H SLEWIY60 G(h BTLIQe0 6UFlHGHD @albleuT(h  SHeol
BUBSSWD U aufdefled @ mbheH HdLdd GupId CoTHEH IHTEID LS.  Dienel
o uitaGeut, eumyOTSGaT, FmellWMHCouT  E(HEDHEVMD. DieHal DIENTHMBUID  6GIAUT(H
SO BUBSGID LT  DIH  HEONBUT  QUIHLOTEID UG,  SHIBUT  QUIHLOTEIILD
CaplweaupTaiSHBG &TEs QHhEsTaH. goaeisd LIBD OFasdsesst (Transfer
Payment) sefput eaumwrearsCsth CsiésliLbaBgd. SPFALD BmHH DL
guisydud  (Pension) selpur  sucpradsiler  CFTsslLGABEH.  oeGa, BmHdlwl
aumaurulelpbha  umisefdsliuLrgd  &ruGrl  @eomuld  WBE@Id  Fpd  UTHISTULS
FHlLmselled o evplimenTseier Ukl — QESluiaBens a0 HHII B, LOTMBmI
CFVISHHIHE0HMENT Fnl 19 SHNBLIT UHLOTEID SIS LILBSBSI.

Sl BUT eupoTeld = BGahdlul eu@mHTRIND - (Fepd UTHISTILY  UmIS6TUIL
B usSFiuLTg sTTurl Geomud + wIBmI OFeNISHSHIHEOH6NT

Disposable Income
Disposable Income is also known as Disposable personal income. It is the

individuals income after the payment of income tax. This is the amount available for
households for consumption.
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Disposable Income = Personal income - Direct Tax. As the entire disposable
income is not spent on consumption, Disposal income = consumption + saving.

QFevalLsangwi eupomend (Disposable Income):

CFevalL&anlgul  eUHLOTEID  6TaiLG  SHONBUT  GFeall&dnlgul  6U(HLOTEITSHMS
GBGHBH.  HONBUT  euBLTISSHHHSH  ChTpsalsmend  HHHHT0O  SenLLiLg
CFevall&anlgul QUHLOTEID. &HFH UHLOTRID HT6T HNBLITHET HIBHTOHHTE CFevall danlgul
LIGWT 9616 LG LD.

OFevalL&Hanlgul QUHLOTEITD = HEMBLUIT auhHoTeId - ChiT(ps euflmel

Per Capita Income The average income of a person of a country in a particular year is
called Per Capita Income. Per capita income is obtained by dividing national income
by population.

National Income
Population
geom eupomend (Per capita Income):

Per Capita income =

H6UT  GU(HLOTEILD 6IeTLIGHI T  DLEWIY6D @(h [BITLIgeD eUFSSGID @h Hufer gFyma
SLeWIH  eUHLTEID QGHD. CHFW aUHLTISHMmS LDEDH6T CHTMHWTED 61EGHHHBH ML LILIGI
60T 6)(THLOTEILD.

Bxp&lw 6u(HLOTEILD

&H6OT  GU(HLOTEILD =
Lo& &H6iT OiFHTens

Real Income

Nominal income is national income expressed in terms of a general price level
of a particular year in other words, real income is the buying power of nominal
income. National income is the final value of goods and services produced and
expressed in terms of money at current prices. But it does not indicate the real state of
the economy. The real income is derived as follows:

National Income at constant price = National Income at current price + P1 / Po

P; - Price index during current year;
Py - Price index during base year

GDP deflator

GDP deflator is an index of price changes of goods and services included in
GDP. It is a price index which is calculated by dividing the nominal GDP in a given
year by the real GDP for the same year and multiplying it by 100.
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Nominal GDP 8
Real GDP

GDP deflator = 100

GDP genpliuner (GDP Deflator):

GDP @genmiiumet eteiug GDP uled @m0l (elten  LiewTLmisbe oB@Id  Lewilserle
alemev  MBB  @WVUI_OLew  SuFHWD. BFed @ el  GUUILOCLewT  gLELD.
CBETBHBII L SLewNged LA igliLienl_uled sersbHL L. GDP eww o ewienin
GDP wrmed eu@sdhal, 100 o0 Qupsdletmso, GDP @ensliumenet &emrdhasl 6UTLD.

uewtogiy GDP g
o awrenwo GDP

GDP @empliumer = 100

Disposable income: It is the sum of the consumption and saving of individuals after|
the payment of income tax.

QFevailLdangwi eupomend (Disposable Income):

Criwseaufl OFasHw LIBg, Hol puiseiea BHisTe wBpd Caslllemu  gnllg
QTHHWOTS OLDBIIFH DLEGLD.

9th - unit - 1 Understanding Development: Perspectives, Measurement and
Sustainability

What is HDI?

1. Life Expectancy at Birth
2. Average Education Levels + Adult Literacy Rates
3. Standard of Living (GNI/capita PPP)

efgeuem Guur’ B @GHnSuil G 6w 6T6iIMBT60  6T65T60T?

. &L &meold
2. ggnFfl seval Sene + awdl aubBHTT Hevaiwipie) aisb
3. ambsmasd Hib  (QWThs BTG IEBLTRID /  H6OT QICHOTRID GUTERIGD &6

FL0Hl66V)
Renewable resources Non-renewable resources
Renewable resources are | Non-renewable resources are non-
replenishable resources are | replenishable resources pollute and

pollution free and environment | damage the environment. Million of years
friendly. These resources take a|are needed for the formation of these
short time for renewal. resources.
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Example: Solar energy, wind

energy, water, wood, paper.

Example: Metals, glass, fossil fuels (coal,
petroleum, natural gas, diesel)

UBIINEHSH HHD 6U6NRIS6I

USIIES SUIeOTSH 6U6ITRIGEI

USIIIESSH HBH 6UeTHIS6T LOTFBMB
LOBOILD SHBBIFGH60 HEOD HTHH MBS
BObhSH eUeMhIS6T LSHIIIILUSBHTR (T
G GprdHams TBSSI%
C®Teamg|.

dBHBIGHTH.  Gflusss),
g5, B, D, HTHHLD

STBH

WENWEY: ;) SHBMNSH GUGTIMRISGIT Gy LDEM6V
r&EIUGSHSHD  CFalILupBHIHad OFuIsleTmeot.
S15%:)) GUGTIMRISGIT 9 (HUTHGHUSBESL
LeOBTBBTen (b6 GgHeneuliLi(bhaslenmseot.

o1(HbBTL_ (. 9 BeUTHMIB6IT, B EUTGMILY
LemSLILIg6 oTfl QUIT(HL_BH6iT (Blevdhaifl,
QUL Bgmed, BuIBensd 6lfleumuy, egFev)

Types of tax

In modern times taxes are classified into two types. There are:

1. Direct Tax;
2. Indirect Tax

ouflilelt euena eI

BTl HTeVHHL L HHMBEHMU, aufldeT SHeuemaswndll LNfleasILbS EImer. Sienel:

1. Grjws eufl
2. 1DOB(PSH aif]

Distinction between Direct and Indirect tax

Direct Tax Indirect Tax
Burden cannot be shifted by | Easily be shifted to another person
taxpayers

Tax is imposed on personal income
and corporate income

Taxes imposed on various goods and
services

Direct tax has no inflation pressure

This tax has inflation pressure

The impact and incidence are the
same in case of direct tax

The impact and incidence are different in
case of indirect tax

Direct tax is less elastic

Indirect tax is more elastic

Crijws wBDpILD wWBWE afleeEnsd Semuleomer CeupLTHS6IT:

ChIups eulfl OGBS 6l
aurfl OEINEENET) ) HIDEG | @MHALT, HWHG IHSSIUL  euflFFienoenul
Al gL aflFsenoenuill | 10s eeldTes CaulBmmeal(hdb@ LOTBB  EUISILD.

LIBHSHS TBB SUule0TS!.

SHONWTET LOBBID HBIeueThiSeT GLID
QU(THLDT GBI GIT LG auifl
Al FHHSLILBHH DS

ueLBeum  OummeT BB  CFmeusaier LB
aufl elFHebsILBH MBS
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LSS DIIDSHDD Ee0en6V LSS D(DHHD 2 6wi(h

afl STéHsIp aufl Baweyd Fwwrs | aufls STEHUPD  aufl Hiapad OeueiGamrs

2 _6ITGI60I. ®_6IT6I60l.
OBFDeSH ST (HWWBEY. OBFDeYSHHEENLD DIFHBLD.
Crypto Currency

A digital currency in which encryption techniques are used to regulate the
generation of units of currency and verify the transfer of funds, operating
independently of a Central Bank.

QuuipasT uewb (Crypto Currency):

MW QURIBMWF FTITIOEL LT OLHESHmS FT QFUIH0 LOBBID HFH OTBBSHMS
giumshae0 CUTSIB SFHHAHITD CBTewIL 19l L 6D [HTeNTULIMIS6T GLOUIBIST LIGRILOTEGLD.

Ml smuier  (Bitcon) Gumelis  ugeueoTdhsSLLLL  UNILD  SONBUT  OFTHHIHSH6
& BUUTLBHH@S6TEHLD HBUSLILBSHHISHNHG6NTEHD 2 L' LILT6D Q(HSES @ U (penBulrsLl
UWTUGSHSUILIG S GTBG.

Meaning of Money Supply

In India, currency notes are issued by the Reserve Bank of India (RBI) and coins
are issued by the Ministry of Finance, Government of India (GOI). Besides these, the
balance is savings, or current account deposits, held by the public in commercial
banks is also considered money. The currency notes are also called fiat money and
legal tenders.

Money supply is a stock variable. RBI publishes information for four alternative
measures of Money supply, namely M1,M2,M3 and M4.

M1 = Currency, coins and demand deposits

M2 = M1 + Savings deposits with post office savings banks

M3 = M2 + Time deposits of all commercial and cooperative banks
M4 = M3 + Total deposits with Post offices.

M1 and M2 are known as narrow money

M3 and M4 are known as broad money

The gradations are in decreasing order of liquidity.
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uewt Sjeflliler GCuITHeIT:

OphHwraled &THH  UewmiseT MlaTel Cumids oI EHHUWTEUTEVID  [HT6RTULIRISEN
wHHW el HFHsHmBLINID GCeueluiLiuGSamgs. B Haly CQUITH LSBT
QRIS H6M60 emeudbsLILIL Beitern LG alsh Semidb@GHHelled o 6ilen SHLLS OHTNHHEHLD
UeRIOTS  SHSUUBH@IBEH. — STHHUMIMIGT  QHSTFD  GuBpm  FUL L TeuDmen
Q& 6e0mauemiluIT(E)LD.

@b  Marel eumigd uer oefiflso M1, M2, M3 wppido M4  eenr b6,
auemsUlevTer Sienaibsenen GCFUIHGIBSHI.

M1 = srdsliuemid, HTIWBIGHT BBID GHL L] MAILILEH6NT

M2 =M1 + giehgevad Czoli] eumiduiler GFLOIL] emeuliL|Eel

M3 = M2 + 9gimaishg alenid mIESEeT WBBID dnl (BBe] eURIESSH6TIs6eTen STV
MAULIL|B6IT

M4 = M3 + 9i6hFeudHHeVI6TeN DIDTHSBHI MEULIL|SH6NT

B0 M1 wpmib M2 @pdw  uewid  aamempsaliubGaBal. Guosaid M1 wBsib
M2 Lphableney Lewid 6TeaTBenpSSLILBEBESI.

Gopampw M1  pzmed M4 suemguievmer  euedaslUTL(h  euflenguled  LemTS 6
BTMGHHEMD OHTLTFF LTS GHmMHDH 6UHEUMDSH BID H6ereTHIHe06dT6iTen Geaueut(BHLb.

1. Currency Deposit Ratio (CDR); It is the ratio of money held by the public in
currency to that they hold in bank deposits.

1. Gprés eweun] eldzd (Cash - Deposit - CDR): 8g Outgl wéser  enauiey
MUSH (HBGID Lewld / eumld meaulibEelled 2 66l LIGNID 6183 aldHHma @Ho@EIb.

2. Reserve deposit Ratio (RDR); Reserve Money consists of two things (a) vault cash
in banks and (b) deposits of commercial banks with RBI.

2. Qyméss @iy el eldgb (Reserve - Deposit Ratio - RDR) “amid  sengl
UTEHISTIL  OULL&BSHFH60 mauUSH([HdHGHD SHLL LOBBID MWl URISUT  M6eUSHH (HIHGLD
Qyréhs emallll] / OCTIHS aIIH6T 6em aldsID.

3. Cash Reserve Ratio (CRR); It is the fraction of the deposits the banks must keep
with RBL

3. Ogmss @iy olFsb (Cash Reserve Ration - CRR): “audduled  emauliseriey)
GOBHSULFIOTE DL aIbiBuled meaibs Galamigwl ojene) / eumidseailed GFaushsrI L
QTHH MaULILSHH6T 616IB aI&HISHLD.
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4. Statutory Liquidity Ratio (SLR); It is the fraction of the total demand and time
deposits of the commercial banks in the form of specified liquid assests.

4. sliLyTen pewwn  eldsd (Statutory Liquidity - SLR) “ouemilas  GUBIBIBHEN
MAUSH(HBGID BT Heatenouieorer CFTHaIbHeT [/ eauanlle amdseaisy SHeEGD OCLOTHS
Gxl L BmID &Tev MAUILFH6T 616IB alSISHLD.

Meaning of Inflation

Inflation is a consistent and appreciable rise in the general price level. In other
words, inflation is the rate at which the general level of prices for goods and services
is rising and consequently the purchasing power of currency is falling.

UenteisElD GTAILISHET OILIT(HeT:

Ueniaisdld  61ailgl  OHTLTFFwmer wwBpid  GMILIGI0UIQWTeET  QuTgl  alleneolnl L
SIFHFAI] GWD. FBB  aNleNHHIOTE  FnplenTe0, LeNIAIHDHID 6I6TLGH]  LIGHILBIG6T  OBMID
Uewiseiled  Oumgialensol L. SIFH&M  alHHHmPUID, ST aleneTeuTd LTSI 6
AMRIGID FHFH GHMBAUMBUID ST (BB MBS,

Deflation: The essential feature of deflation is falling prices, reduced money
supply and unemployment. Though falling prices are desirable at the time of
inflation, such a fall should not lead to the fall in the level of production and
employment. But if prices fall from the level of full employment both income and
employment will be adversely affected.

uewteur_ L1b (Deflation):

alemevaurd  GHmBHe0, Gemmbd Lewr el wBpIb CeueneveuTuilileiend Sudluie
LeRTUTL L $H&HleiT (PSS BUIeOLH6T G, LenteuTl L SHHer Curgl allewevaurd  &HemmHev
cIILG BIBTCUTHES BLUSSSHS PHBTS SBHSTID, DSHGHMBE| 2 [BLISSHEDUILLD,
GoumevaumuIienLIUL|D  GMBEGSGLD SeeSHEG DHEDS  SLTH.  (WPIHCauemeveUTUILIL 66T
Blemeoulled alenevautd GMBHITEL DG UHOTEID LOBBID GauenevauTuIlILNed @N(HDLISHHTH
allenenalenet GMBLBHSHILD.

Disinflation: Disinflation is the slowing down the rate of inflation by
controlling the amount of credit (bank loan, hire purchase) available to consumers
without causing more unemployment. Disinflation may be defined as the process of
reversing inflation without creating unemployment or reducing output in the
economy.

eiuemiaisban (Disinflation):

GoumeveuTuIILIeneT LITHSHITH 6UemBUTED FHL6iIHemeN (UmSd HL 6T,  &H6)6M600T(LHenMD

QBTeM(LPHEL  (HMBHMET)  HL BLLIGHBHIUSHE CLPGO(PLD  LIHTOIHHHHM  (HMBHAH!  U(hHeudbl|
elTLeTaIhHID DYGID. 6T Lieniaihdld 6TaTlSHeneT LIaTaUHLOTHI 6UeD]UIMISSH6UTLD.
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“GouemeveuTuIliNeienomul  gBUBSSTIONID, . _MBUSHSH  DIETYH6T  (GHEDBUWITLOEID
UeIaisHHMSH HHUILWD GFwed(penpBul eTUmIAISSD LGS .

Stagflation: Stagflation is a combination of stagnant economic growth, high
unemployment and high inflation.

Capszaibad (Stagflation):

6F5% %01 AT TG QUIT(HEMTHTY aUemTFFuiev Bxh b dHlemevu LD,
GouemeveumUILILNeTenIOU|D, DIFHE Dieallevme LienTaisbs (D @&INenemIhe GBI SLELD.

Non-Banking Financial Institution (NBFI)

A non-banking financial institution (NBFI) or non-bank financial company
(NBFC) is a financial institution that does not have a full banking license or is nof
supervised by the central bank.

aumdweveors B Bimieuenmiser (Non-banking Financial)

@ eumdweveor HiFH mpleuerd (Non-Banking Financial Institutions - NBFIs)
Sleoevg eumidlweveor B Bimiod (Non-Banking Financial Company - NBFC) ereiuig)

Qb HFH Hoeelid G DG (WP amdSsssTaor 2 fliod CETELSHID SI606v, LOBMID
GMLDULI  QUMRISILITED &H6emIBTenllbBLILGAISZID E60606V.

Repo Rate: (RR)

The rate at which the RBI is willing to lend to commercial banks is called Repo
Rate. Whenever banks have any shortage of funds they can borrow from the RBI,
against securities. If the RBI increases the Repo Rate, it makes borrowing expensive
for banks and vice versa.

EruBur eldmd (RR)

QUGS GURISIBHEHEEG 6D QRIS GBS STV SL6T UPRIGLOUTINSH alFHSHEGWD
allly alFxsGo  OyuBur  aldlsd  aeaILuGHBEH. DRSS EHHEG —HHILBBTSEGmB
gBUBLOLTIS DIMeUBET LSHTHGSmET FLTS b @pbHul  Maien  eumisluied
&L_6iBeme  OILImILD.

Reverse Repo Rate: (RRR)

The rate at which the RBI is willing to borrow from the commercial banks is
called reverse repo rate. If the RBI increases the reverse repo rate, it means that the

RBI is willing to offer lucrative interest rate to banks to park their money with the
RBL
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Beit GUIBuT aidzb (RRR)

alenld  amSSMLIO(BHHSH UMRIGID SLadbsTer DbhHul MaTel eumdl CaThHdHs
allpyd e’y al&ds6 el OIuGuT aldlsd seiuGaBgl. Wl uGur aldshsHms
® WTHHOMeD, SDiFHl 6Uewd RIS BEHHEG SeTUSTIONET QLY IS FHIOTE  Dleneusil LD
® qitenl LeWIHend MFTel euRISUILD CETewih aubd GFTHIBmal.

Monetary Policy

Monetary Policy is the macroeconomic policy being laid down by the Central
Bank towards the management of money supply and interest rate. It is the demand
side economic policy used by the government of a country to achieve macroeconomic
objectives like inflation, consumption, growth and liquidity.

uewiaiwed Gameitens (Monetary Policy)

uet  Seflly  oBpib el yeldsHmsd  Geumemieno  GFuiud  CrraHBst®h
o meutdhalupl Guiern Gummellued OsmeTenadBu Lealuled C@TeTend 6leTliLBaETBS.

Money Market

Money market is the mechanism through which sthort term funds are loaned
and borrowed. It designates financial instittutions which handle the purchase, sale
and transfer of short term credit instruments. Commercial banks, acceptance houses,
Non Banking Financial Institutions and the Central Bank are the institutions catering
to the requirements of short term funds in the money Market.

uemssbend (Money Market):

DFHB DHTMG HaTmmul BT FHID GHBIHWSTEHH L (PHTFFUBIOUSIOTET  [H&HH
HHOBMET MBWTEHD FhHendCW Lewid Fhewd 6eIdILGSHBSH. @ BT6T (PHBOIBTewI(H
QRH QUBHLSIHB@S6T (WPHTFFAwemLUD HHH ShHalseT QFFHmBHUIeD BWTETILIGH MBS

OmE maWTaTIUGBLD bHFHdbsmaldser SFHFL  USHIMIS6T, euewldll  UHHIHIGET,
SN LeolD,  eweUlIL|F  FTIBIS6T, URISWTENT gBLseT, LmBmIF FLBsHeT, sl
AIMBIBED  QUUHSBIGET, HHaLL 2 MIAF F B, bBHU  GFeoraemiss GuTEIBmEI
G, BB DMAHHID R(FH UBLSHBGT (WHTFFWenLUD aUenHUNEOTET SH(Hal &6
ASLD.

Capital Market

Capital Market is a part of financial system which is concerned with raising
capital by dealing in shares, bonds and other long term investments.
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epeugalF ghmg (Capital Market):

HeWIL &MV [HiFHd HmHalsemen eumeniuld OCFULIWD FhHedd (POSHHF  FhHedd
aeaLGIBEH. 2 _BuUSHFH CBTeEsled Hipleuamiser WWBHBID SDI&sFsHE CoHmeuliBd Hglulemer
HI B BLITE PVHaTF FhHedd DHIPIBSEH.  CPUSHEF  FhHsHuled LWSTLIGHSUILGL
urgbuflwiomet HiGHd HHalHeT HL 6T LSHHIRIGBEHD FIOLUMBIGHEHD DLGLD.

Demonetisation

Demonitisation is the act of stripping a currency unit of its status as legal
tender. It occurs whenever there is a change of national currency. The current form or
forms of money is pulled from circulation, often to be replaced with new coins or
notes.

uemiogdly pasb (Demonetization):

UenIFI]  HHSD  eeilgk SFFler  FULYTeu  UaHosTGUIe0mHEH — GMBILLILL
SIVBHIEOTET  LewIdhHlen  FHIemL  CFeveordl 6l DflaldbGd  CFweoT@GHD. Shgh  LIGwID
eI &HLOBFAUNIBHSH HHSUIULG DhHd BLHHev Couml eugalevmer Uewid G DOLIBILD.

e Commercial Banks: These are the institutions that make short term loans to

business and in the process create money.
aumilas BIEBeT: HLOT UMIGHMS 2 BUSHFH  QFUIeuHeT  cpeod  eflwimumy
BBIISTRISEHHEG GBISHU STEVHIL @IHET QIPHIGD HIBIUETHISE.

e Credit Creation: It means the multiplication of loans and advances. Commercial

banks receive deposits from the public and use these deposits to give loans.
&L 2 _BUSH: FSLGT LOBHID (LETLIENID UPHIGHSHMEV GlLIHEE H6V.

¢ Non-Bank Financial Institution (NBFI): It is a financial institution that does not

have a full banking license or is not supervised by the central bank.
QURIEUTG06OT LIGWT  BIBICUGITHISET:  (LPIDEMIOWITET  auhig] o fliiold  E606VTIDEIID — eWLDUL
aumiSuler GuoBuTTmeudsd  LULTSH B HBIeUeThisel.

e Central Bank: It is an institution that manages a state’s currency, money supply,
and interest rates. Central banks also usually oversee the commercial banking

system.
MW 6UhIE: oFlet uUewid, Uew Sellly, el elHFHD FWBMB  HiFeuSldESHLD
SIMIOLIL]. MU AURISIH6T 6Uewid eumiBBenen GoBumTene EHSETBS.

Budget

The word ‘budget’ is said to have its origin from the French word “Bougett”
which refers to ‘a small leather bag’. The budget is an annual financial statement
which shows the estimated income and expenditure of the Government for the
forthcoming financial year.
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auge] OFevey HILLb

‘ULOL” a3 usb  “Guren@Oml” a3 OFEhF  auTTHenHUNeOl(HHS!
CQuBIU' L BTGD. B et Oummenmeug ‘Fflw CxhmeoL. U’  GaRIUSTGID. uJe] 6F6eve)]
SHLLID el IHTCHTHEGHIM B SpengB&Iw SIFdler WSO LU’ L aU(HLOTEID  LOBMID
OFevey SLFWeuBenBsS ST (BLD UHLIHAT HiFH DPbmes LGLD.

Budgetary Deficits

Budget deficit is a situation where budget receipts are less than budget
expenditures. This situation is also known as government deficit.

age] OFeveydh HI L LBBTHESMMBEH6
are] GFevead HL UBBTHGHMB 6IaILSH uJe] 0Feve] H L GHHL 2 6i6m aiHeumulf

CFevemalall  GmpeuTd @BUUSTGD. BbEH Hevenu! J& LBBTHEGMB  6160T6LD
SIMIPSHSBLILIBHLD.

Revenue Deficit

It refers to the excess of the government revenue expenditure over revenue
receipts. It does not consider capital receipts and capital expenditure. Revenue deficit
implies that the government is living beyond its means to conduct day-to-day
operations.

Revenue Deficit (RD) = Total Revenue Expenditure (RE) - Total Revenue
Receipts (RR), When RE - RR >0

QU(HEUTUI LIBBITEEGHNNs

o Idler aumeutul GFevaled, aumHauTUl auFeaual DIHHOTE EHHBHTEO DIH UHEUTUI
UBBTHGHmB  eTalliLB. @FH60  cpeuHel  aufe] BMID  peuHerF  CFevenel  &HenTdhae0
QsmelTemiuL. T LTH. eUHeUTWl LUBBTSHGMB  6Iilgl  DIFFe  DIIBIL  LI6wT&HemneTT

BLESIUSDBG Copmeunarensd all GHMBaUTd 2 6lenendd ST (HeUSHTGLD.

amautul uppreGems (RD) = Qurss aumeurul Ggevalend (RE) — Gorss  aumeurul
ayayset (RR)

RE-RR>0 o435 &mdH@id
(B) Budget Deficit

Budget deficit is the difference between total receipts and total expenditure
(both revenue and capital)
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Budget Deficit = Total Expenditure - Total Revenue

augey QGFeveydh FHI L LBBTHSGMMB

QUHEUTUI  LOBMBI(LD  CLPELHETSH  HWIHGHeMT  OCoTHS uIaybGD FevaHGID o 66N
e OeuelCur sugey GFeveysh FH L UBBTHGHMBUWTGLD.

auJe] OFeveysdh SHL UBBTEGMB = OTHsF OCFeve] — GLTSHSH e
Fiscal Deficit

Fiscal deficit (FD) = Budget deficit + Government’s market borrowings and
liabilities.
BF UBDTSG®D

FHUILBBTEGMB = aufey QFeeyd HLL LBBTHGHMB — DJHET DRSBTS HL63ISETHLD
gementul  OILITMILILE &(EeTHLD

aeiBou MG UBBTHSHMMB 61HLGHI aUTe] OF6eve| LBBTHESGMBOWIL  DIFHSHOTETHTG)LD.
(D) Primary Deficit

Primary deficit is equal to fiscal deficit minus interest payments. It shows the
real burden of the government and it does not include the interest burden on loans
taken in the past. Thus, primary deficit reflects borrowing requirement of the
government exclusive of interest payments.

Primary Deficit (PD) = Fiscal deficit (PD) - Interest Payment (IP)

(PHGTGMLOLI  LIBMBTEEGnm

(ST  LUBBTESGSMBWTISI BiFH  UBBTHGHmBUIIHHS o'l 6FIHHMe0 HLHHSH
Uer 2o 6ol UBBTEHEGOBUIGL. B DIJFleT 2 euienowlmel  Senwenu! ST (Bb.  Gogyid
BF60 (YT GUTRISIUI HLIHHTET QUL IgenUl HewibHe0 CEHTeTeNTSHI. 6T6iGal  (LPFHeTenioLl
UBBTHGSHMMB  aallghl DFFlet SLaibdTar GHUUTE el lp OFISHHSHHTET  CHeneauemuld
SNBSS LD.

aeBou MG UBBTHGHMMB (HSHETenIOL LBBTHGHmBmWaIL DIHHOTH E(HHESLD.

waamoll uBpre@Gas (PD) = paiupsregeap (FD) — ey Qgausasiseo (IP)
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Fiscal policy

As an instrument of macro-economic policy, fiscal policy has been very popular
among modern governments. The growing importance of fiscal policy was due to the
Great Depression and the development of ‘New Economics” by Keynes.

BH&Hs OBmeTens

FBame &l Guflens GurmemTedTysh OFmelmsule (PHHwdh SHAWTS HHH
O®meliend o eitengl. SHeidler  ‘UYHw  QUIHEMTHTID’  BWID 2 6086  OUHLbHSLD
HWABBTEL HHS CBTelTensd (PSHIBWSHHIaD CUBIFBSI.

Goods and service tax (GST)

The goods and service tax (GST) is one of the indirect taxes. The GST was
passed in Parliament on 29 March 2017. The act came into effect on 1 July 2017. The
motto is one nation, one market, one tax.

Goods and service tax is defined as the tax levied when a consumer buys a
good or service. That aims to replace all indirect taxes levied on goods and services
by the Central and state governments. GST would eliminative the cascading effect of
taxes on the production and distribution of goods and services. It is also a “one-point
tax” unlike value-added tax (VAT), which was a multipoint tax.

LIGRTL MIS6IT LoMpID Liewflgseim eulf
(GST - Goods and Service Tax)

LIGWTLMIG6T  oBmID  Uewiidel  eufl eiaiugl  wedBWd  auflseiled  QIBTE@GHD. @6l
@bHWL uUTTTEHLETBSHH 60 TFF 29, 201794D e HeomCoauBpriL L gl. Guwed 2ens0
1, 2017 (PpsH6e0 SiWPeoLBSSIULG CFweoul’ B aumHBHBEH. BDHeT GBSHCHTT “h HTH-R(H
SIRIBM-(H aUf” TS TGLD.

GST aeugl, HISTCMTT  LGWILBIGET  S6060H  Lewldamen  eumhigld  Gurg
alFdaluBld  euflwr@d. @eleufl HSHW  OBBID  OTHIEY  DIFFTHIBHIGENTEO LI MISH6T
BB UmISEHHG —AIHSSILUBD  DMOISHEH  OMB(PS  euflEmenuld  LOTHBBImS
Crresonasd OHTanI(BeiTengl. LWL MIS6T WBMID Usnlselel o MUSs WLBMID  6UPHIE SH60
Barer aflseflear oibsad almanasmer GST po@gdBs. @& WwH gl LU’ L eaif
(VAT) Gumeit ‘w0 (pewent aufl” @eveumioed @& ‘@ (pewert aufl’  SL&LD.

Organised Sector

The organised sector is one that is incorporated with the appropriate authority
or government and follows appropriate rules and regulations. In short organised
sectors are those which are deliberately planned, designed and duly sanctioned by
competent authority.
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@(DBIBMIDSBLILILL.  HIHBEHEIT

uge| GEFUWlLCL SIb, DIFTHIS alFHEMm6TUD @QIORIG (MBI LlGLBnBIeUSILD,
oarfluIfsemenuld oaflul] FRISHIGEMUID OCBTRIBTEN HIEDB QIDMIGENISSLILLL S  Hlenm
aeIlIL®BL. @hsHwmalsd aumdser, JuleBea, &TIIH, 2 BUSHHSH OHTHBFTENEVH6N, LHSHWI|
BB WIHlev IF omfuITemend BT OFULIOLBLD SHIDBH6T Q(DHBIGMOSSLILL L 5
SHIMBHET  6IGIBI  FnBeUTD. BHHSH HMBE6T, FLLGHFHaeTen GUUUILL  alFlseaT LOBBID
Q(DBIG(LPBHATST LIy GFweOLIBS B

Unorganised Sector

The unorganised sector of the economy characterised by the household
manufacturing activity and small-scale industry. Jobs here are low paid and often not
regular, Mostly, they do not have paid leave, holiday, leave due to sickness and so
on. Employment is not secure.

PULBISMLDSELILLTS HIENBSHEIT

SO FHWTE  QUORISMDSEILLTS  SHedBHel 6ailgd ol o uGursl
CuT(HeTEH6T, FWIOBHILD Gmad BTSN BUTAIBBmBES FnBeuTd. DHBG lHBHEHLD
QUOMIGPIBHEHLD  BHHITeD  Sewer  LlaiuBpliuBeugleosmen. Seaumpleo  Geuemev
CQFUICTHBEGDH GHoBbHS el OCaThdasliubaBasrh e  ChImiseaisy OHTLFFFuIns
Goumeoujld BHSHTH, CUEHIDUTID DIUTHEHSGHS oamHwGHSHIL a1  alBUY, alBH(pens
BT &6I, W(hHHHIe alBly Curamenel A meETH. Galemev 2 HHIAUTHD SHlenLWITHI.

Micro, Small and Medium Enterprises (MSMEs)
Manufacturing Enterprises

a. Micro Manufacturing Enterprises:
The investment in plant and machinery does not exceed Rs.25 lakhs.

b. Small Manufacturing Enterprises:
The investment in plant and machinery is more than twenty five lakh rupees
but does not exceed Rs.5 crores.

¢. Medium Manufacturing Enterprises:
The investment in plant and machinery is more than Rs.5 crores but not
exceeding Rs.10 crores.

o, A wppd B6S5y Hpeuamissd (MSMEs):
® BUSHF B BI6UGTHISET:

1. 50 2 _BUSHFH HBICUIBISEIT:

OaHTOBSFTMED OBWILD 2 LISTEOIRIGBEHHBTRN  (PHe0H (HUTUI 25 @Vl FHHMBG LOSTLO6D
BmHs Geuewr(HLb.
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2. dp 2 _BuGHF HBIUCTHISET:

OaHTOBSFTNED LOBBID 2 LISTEIBIGBEHHBT (PHeSH HUTUI EHUSHMBHAH B6vl FHIHMBE
DIFHBOTHD MbHFH Camedh@ LOSTOMID D(HES Geuswi(HL.

3. B6SHIT 2 BUSS HIBICICTEIBEI:

CapTiBaTene0  LBBID o LSJImSEHSSTOr  (PHeSH  cputul  mbeH  CamesHsE
SIFBOTHD HUTUT LSHH CHMebH@GID 10STIOID B(HES Geuewi(BLb.

Service Enterprises

a. Micro Service Enterprises: The investment in equipment does not exceed X.10
lakhs.

b. Small Service Industries:
The investment in equipment is more than X.10 lakhs but does not exceed X.2crores.

c. Medium Service Enterprises: The investment in equipment is more than .2 crores
but does not exceed .5 crores.

Ggemeu [H\BIGUGIEISHET:

1. o Gzeneu HBI6UIHISEIT:
© LISTMIMISEHHBTO (PHe0H HUTLI USHH Bevl FHHMBE WML DHHH Ceuewi(BLb.

2. dp Gzemeu [HBIGICIHIGSEIT:

® LIGTEMIBIBEHHHTEN  (PHeUBH (HUTUI LUHSH B0l FHMG il  ISHSTHaD. @6t
Gamgsh@ WHTOID B(HHH Geruewi(BLD.

3. BGSSHT Caeneu HBIeUETHISHEIT:
® LSJhIBEHHHTO  (1pHeSB epumul Syewih GComgenuwl el  DHBOTHA|ID  DMbHFH
Gamyodh@ WaTID BHHH Galewr(BHLb.

Human Development Index (HDI)

HDI was developed by the Pakistani Economist Mahbub ul Haq and the Indian
Economist Amartya Kumar Sen in 1990 and was published by the United Nations
Development Programme (UNDP). It is constructed based on Life Expectancy Index,
Education Index and GDP Per Capita.

wailg Gubum Gas Guip: (HDI)

HDI - eaeueng undedgrer prilenl & gmibhgh Gummeiluisd SiflehT bamull o 60
asd  (Mahbul ul Haq) - eeweumn, Sbdwmemes GFibs SIoTHHWT Gt  Gae
SleuTaEpd 1990-60 GubLGHHeT. BFmen |mbdw BIGs6T (WaBams b (UNDP)
30| Page APPOLOSTUDY CENTRE PH: 044-24339436, 42867555, 9840226187  http://www.appolosupport.com/




CeuelullLgl. Bg e HiurTéssiuGn  eumpprer GBluip, sevalds @uuib LB GCTshs
o GBTL(BH 2 BusHEH SiglitienLulled DIENDSSLILILL G

Physical Quality of Life Index ()

Morris D Morris developed the Physical Quality of Life Index (PQLI). The PQLI
is a measure to calculate the quality of life (well being of a country). For this, he
included three indicators such as life expectancy, infant mortality rate and literacy
rate. A scale of each indicator ranges from the number 1 to 100.

aumpsamasd b GUuioLewsr (PQLI):

aumpsmsH3TH  GUUIOLememenr  (PQLI)  Gumfled  19.Gomfled  (MORRIS
DMORRIS) o (meurddeni. Bzl @ [BITL_1Q 65T AUTDHMB I BT &3 M6
Sl UWSTUGHBSH. BHBHTEH  SlUT SIHTUTTIL LU STeOD, GHWHdH SMUIL  eiHD
LBBID  awWdHsBle eisbd  Curas  cpaim  GBluibsemenl  LWETUGSSHTT.  eelGleum ()
GBI QL ewtemilesr ojemeyd 1 ad@HbaH 100 euenguievmen 6leBTHEHEGSH6T S(HBHGHWD oTewr 1
aelGl  @@H BTLIge  Gomgomer GFweouml el & GBdGWL 100  eleugl  WOSFFBLILITe
CaweoLT emL & GHBISHGLD.

Virtual water The term 'virtual water' was introduced by Tony Allen in 1990.
The water consumed in the production process of an agricultural or industrial
product is called 'virtual water'.

LOEDBIBT TemILD USLd 1990810 S)1,600T(H GLmef &),6060T GTEUTLIGIITITEL
SIBWPSUILGSSLILLL FI. aleusmuid ievevdl CFTBsTemen o mudbdluler Gumrg HISFULGL
B MBHT 616 DINLDHBLILIBBMBS.

Minimum Support Price

Minimum Support Price is a price fixed by an expert group for a particular crop
by considering various costs involved in the cultivation of that crop. After
announcing the MSP, the State will open procurement centres in places where these
crops are widely grown. However, the farmers are free to sell in the open market if
they get a better price for their crop produce. On the other hand, if the open market
price is lower than the MSP, the farmers would get an assured price (the MSP) by
selling their produce to the FCI. Thus, with the implementation of MSP farmers are
certain about the price they would get at the end of the crop season. Further, farmers
also get insulated against any price crash during the harvest season.

SOPLIULE ABTe e
(Minimum Support Price)

GMBHS ULF HTe] alwev eiugd  ObHH  uulfler  FT@uiguied  LevGeumy
OFevaydmeT HHHHeL BTG @(h GUUILL LuNBHEG @ allenev, BT (G (LpeUTeD
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BIeulsslILGHBEH. GmBHS ULF HT6e] almev Palsds Ui, &b LulTsel
LUJ6U6OTS  eUeNISHSLILBLD B miFelled s OCEBTETI(LPHED MDUIHIGMeNS HBHGLWD, 6leleilD,
OIhS ealaugTuilseT ShiseT Uuly, elemem OUTHL SEHHEG FBbHS alensvenulll GLBBTEL
HmheHoeuel  Fhemsuled  alBs@uwiend,  BILBL,  FHpheHoeual  Fhensuled  allewev
GOBHIULF  uFHTe] almevemwl el  GmpauTs  QHHISTe0, aleusmullseT  FHmise
alememOUT(HL HemelT  GMBHILULF HTe allenevdd alBUSHeET cpeold 2 BIHILGHSLILL L
alemevenwitt (MSP) Qupiaunyser. eeiGal Gomhd ULF HTe| almevenwl alaigruiser
CFweOLIHSHBHIUSHT  cpevld  LIUTT  LHUSHST  (pgaled euJHeT CQUBID alensv  GNISHSH
® mIHwTEs 2o eienen]. Ged SiBleUML S HTeUmIGB6T60 6lhHOUTH alemev @iPFF o@D
THITH aleugTulseT LTHISTHSILIGBMBTTHET.

Buffer Stock

Buffer stock is the stock of food grains, namely wheat and rice, procured by the
government through the Food Corporation of India (FCI). The FCI purchases wheat
and rice from the farmers in states where there is surplus production. The farmers are
paid a pre-announced price for their crops. This price is called Minimum Support
Price (MSP). The MSP is declared by the government every year before the sowing
season to provide incentives to farmers for raising the production of these crops. The
purchased food grains are stored in granaries. Buffer stock is done to distribute food
grains in the deficit areas and among the poorer strata of the society at a price lower
than the market price also known as the Issue Price. This also helps resolve the
problem of shortage of food during adverse weather conditions or during the periods
of calamity.

gmadulmiy (Buffer Stock)

STRISUNBLY 6l 2 6wie SHTelwmsenter Cargem LMD Sfld, bsHul
o ewieys spasHHer (Food Corporation of India) cpevld SIpFmmhIssHSTe0 QUITHRISLILIGSBSI.
o ufl 2 BUSHFH BHIGWD WIHevEBeTe0 aleugrulsel O hba Cargienw wBmID oiflFlemulf
FCI aummig@pal. alaugnuisendd Slauiseieasr Lulfsendd Wil onflalssiiur L allenev
QUPRISLILGEBEH. Obs ealmev GoBHSULEF SFH76e) almev (Minimum Support Price)
6T6vT ] SIMPSHBLILIGSBSI. BbhsH LUy s6rfl 681 ® BUSHSH U ® WTHSHIUSHBHTH
alousTulBsEhdHG 2mHHHOHTMS AIPHIGHMSBHTE AlMFHLIL LHUSHMBE (LPeTer] 6ilbleum(m
ety MSP opsmmisssted ofelsslLGABE. ammEL 2 _wie]  HTENWMmISEN
senehFlumiseiled GFLidHL LB 6dImeoT.

Purchasing Power Parity (PPP)

A concept related to purchasing power is purchasing price parity (PPP). PPP is
an economic theory that estimates the amount that needs to be adjusted to the price
of an item, given exchange rates of the two countries, in order for the exchange to
match each currency’s purchasing power. PPP can be used to compare countries
income levels and other relevant economic data concerning the cost of living, or
possible rates of inflation and deflation. Recently, India became the third largest
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economy in terms of PPP. China became the largest economy, pushing the US to the
second position.

MG bk gwopenso (Purchasing Power Parity)

MR 68 gFwpemev (PPP) eeug ambi@ld 68 QBHTLIUTRT QH HHBHHTEGLD.
ARG FHFH FLOHeneL 6l @h CUTHEMTHTTS GCHTL UTLIGWD. @& @ Gummele
alemeouj et &fl Gauiwiue Geuewiguwl GFHTendemW  WHIIGHBEH. B BTHHeM6T  LOTBBI
QB HEIB6T CBTHHBLILLLT60, aUGEUTH HTETWSHHOT UTHIGD FHHULaID LFIOTBMLD
Qumpbhs Gouewr(HLb.

BTHSHEMNGT  U(HLOTET  HleNeVH6T  LOBBID  auMbbendsdF  OFevey  GEHTLIuUTe LB
OaTLIU»LW  QUImHEMTHTISH  HJO]  SI6VVHI  UNIaibhSD  OBEMID  L6wTeUTL L &6t
FTHHWIDTRT  alBHFhSmen QUUIBMSBEG UTRIGD FHFH FLOHemeveW LUIGTLIGESHSLILIL 60TLD.
FOLUSFH0 aMRIGLD g  Fopmeoulear OuQULMLUId ShHwT  cpaiBreugs  Guflul
QuTmenTHTIIOTS  ompslujelTengl.  Feurm  OSLICOUTW  QUTHeTHTIIOTS oM,  DIGILoFdHTenal
BrewiLmougl QL SSBE Seleriluwjsiens

NITI Aayog (National Institution for Transforming India)

NITI Aayog replaced 65 years old planning commission. Planning commission
has power to allocate funds to ministries and states, this function will be now at
finance ministry.

NITI Aayog is a policy think tank and a truly advisory body formed on January
1, 2015.

Bpg Buwirs

pg o Cwrds  eleiug 65 SLeWIBHHeT  UpWLWTET  HLE  GUaHEG  LOTBBITS
SIMWSBLILULL GHUOAUTSD.  DIMFFSRHIBEHHGWD,  ITHVRBEHHGHD B — pHHd

HLEGWAIBG DHSMID 2 6lengl. eomed QbsH SFsmn  sB6urgs HY
SIMDFFHHHET BHID 266N

g olwrd  ouliumLuled @b  HWMIULSDS (G (LDeUTHLD o GuTeNLOUIT6OT
S Ceurgemensd Gpautsab 2015 meteufl 19pb CHHUNed(HbHSH OCFUWIOLL  HIGUMIFI 6T

List of Public Sector undertaking industries:
In India, as for the year 2017 there are 8 Maharatna industries, 16 Navratna

industries and 74 Miniratna industries. There are nearly 300 CPSEs (Central Public
Sector enterprises) in total.
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QUTHISSHIEND B BICUGTHISEI 6T LI IQUI6D

@phHwraled, 2017 b WL GUIBISSHMIDT 8 WHMIHeT OHTPeoHeT, 16
BUTHIT OHTH60H6T BE@ID 74 WelFsHerm OHTevseT 2 eilenal. &L LHHLL 300 HHW
CurgisHaiemp Bpleuamiser (CPSEs) o sitemer.

Maharatna Industries Three years with an average annual net profit of over *
2500 crore, or Average annual Net worth of * 10,000 crore for 3 years, or Average
annual Turnover of * 20,000 crore for 3 years (against * 25,000 crore prescribed earlier)
are called as Maharatna industries.

* National Thermal Power Corporation (NTPC)
* Oil and Natural Gas Commission (ONGC)

* Steel Authority of India Limited (SAIL)

* Bharat Heavy Electricals Limited (BHEL)

* Indian Oil Corporation Limited (IOCL)

* Coal India Limited (CIL)

* Gas Authority of India Limited (GAIL)

* Bharat Petroleum Corporation Limited (BPCL)

wamysHem xmfsoser (Maharatna Industries)

grmFflune eiBs@& Bey eomud I 2500 Gamg  Sevevdl FITFS L [HlET
A 3 uWihdErdE I 10,000 Gamg - SeVevHI  FITFE  QewiH  auhHeUTUl 3
T HBEhHG I 20,000 Gamg (weieny uUfbglenrssii L I 25,000 CsmMgdH@ DTHBHBIS).
CaTeniBeien OHTHOH6T OBTIHT CGHTIHE0H6T 6101 IMPSHBLILIBS MBS

o Bxdlw gemevidlenr spsd (NTPC)

o slewiGentul oBEmId BuiBensd efleutu] gpemenrwid (ONGCO)
o OhFHw Gy e pementwid (SAIL)

e ums WG Wer mmeuend (BHEL)

o OhFHw erewiOenul Bmieuetd (IOCL)

o OhsHw Hevdafl Mmeuetd (CIL)

o Qxuied (@bgHwm) Boeuend (GAIL)

o utrs G Gymedlw Bnieuerd (BPCL)

Navratna Industries A score of 60 (out of 100), based on six parameters which
include net profit, net worth, total manpower cost, total cost of production, cost of
services, PBDIT (Profit Before Depreciation, Interest and Taxes), capital employed,
etc., and a company must first be a Miniratna and have 4 independent directors on its
board before it can be made a Navratna.
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* Bharat Heavy Electronics Limited (BHEL)

* Container Corporation of India (CONCOR)

* Engineers India Limited (EIL)

* Hindustan India Limited (HAL)

* Hindustan Petroleum Corporation Ltd. (HPCL)
* Mahan agar Telephone Nigam Ltd (MTNL)

* National Aluminum company (NALCO)

* Neyveli Lignite Corporation India Ltd. (NLCIL)
* Oil India Ltd. (OIL)

* Shipping corporation of India (SCI)

pougHem OzmPsosst (Navratna Industries)

SIBUFI GTHIB (BTBMBISE 6B Slenaled) ml DieTaihHeT &S0 HISHFeOTUD, [HIS]T
AL, Crds wealdeen OFea], OLTHH o BUSEH Fewe, Cxmeuseaied Gaeve), PBDIT]
(Profit Before Depreciation Interest and Taxes) GsuiotensHdBE& (WesT 60TLID, 6uLllg
LOBWID  UflFH6iT, cPeLHeTD LelWTsHHe0 Guieimens MWD @ HIBIGUGID (LPHeVIeL (M
WeTHameursd DmbheH DSBES (W1 DSl Gpaled 4 SFHHAHTOTE DUISSGTTH6T B(HdHd
CUBBTEL SIMSH QH HEUTSHET HIBIGUETLOTS LOTHBB  (LIQULD.

e ums WG Wer mmeuend (BHEL)

o OhsHw Oametsevet Huleeid (CONCOR)

o AhsHw Gurpslwmeniser Binleuetd (EIL)

* Bpglevgrer Gbsur Bpeuend (HIL)

o Sphglevsrer QU Gyredwib Bpleuend (HPCL)
o &@T 9BT OHTeneoliCud mimleuend (MTNL)
o Bz gdeiwd sb6uel (NALCO)

o OBRUWIGNe Ly Mevdasf Bmeueid (NLCIL)
o AhgHw uisd erewrGenrul mmieuernd (OIL)

o AhgHw slied Hmeuerd (SCI)

Miniratna Industries -1

Have made profit’s continuously for the last three years or earned a net profit
of Rs. 30 crore or more in one of the three years. Some Miniratna Industries - 1 are

Airports Authority of India (AAI)

Bharat Dynamics Ltd.(BDL)

Bharat Sanchar Nigam Ltd. (BSNL)

Chennai petroleum Corporation Ltd. (CPCL)
India Trade Promotion Organization (ITPO)
State Trading Corporation of India (STCI)
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Weiyhem QFmfeoser - 1 (Miniratna Industries - 1)

epefled @ eULLD HaF eomud I 30 Gamg HeveVdH DSBS Bed  BleLELS)
OFHTLIFAWTS cLpeiiyl U(HLMIS6T 6OTUD FLIQUI OSHTIOMBEFTENEOHETTGLD.

Foo elgdherm OHTPledHeT - 1, Siemeu

o @hauw alomer Heneouwl Spememruid (AAI)
e LTS Busdalusd Bmeuend (BDL)

o UTISH Fehamy Mamb mpieuernd (BSNL)

o Qaatemer Gu Gyrellw Bmieuend (CPCL)

o OB aufHsHd Gubur (B semwiy (ITPO)
o B MFev aufhsd s (STCI)

Miniratna Industries - 2

Have made profits continuously for the last three years and should have a
positive net worth.

Some Miniratna Industries - 2 are
e HMT (International) Limited
¢ Indian Medicines & Pharmaceuticals Corporation Limited
e MECON Limited
e Mineral Exploration Corporation Limited
e National Film Development Corporation Limited
e Bharat Pumps & Compressors Limited

Walydem OThevsst - 2 (Miniratna Industries - 2)

(PSRl DLeI(hEHNTS  CFHTLJFHwns eomud  FLiguleien  LoBMID  GhJemBUITET  [HS]T
H CHTOBFTENEOHETTG)LD.

Foo 10l gHem CFHTHe0HET - 2, Dlewe

o HMT uestenim’ B Hlmieuestid

o OhFHw HHSH WBBID WHHHI 2 Lsgemiser Bneeid (IMPCL)
e MECON mgieuerd

o S&ID SUIe HBICU6ID

o Cxpdlw eyl Gubum Hdb HLPHLD

* UTI® LIDUB6T & SpHBH6T HmIaIeTD
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The term Navaratna meant a talisman composed of nine precious gems. Later, this
term was adopted in the courts of Gupta emperor Vikramaditya and Mughal
emperor Akbar, as the collective name for nine extraordinary courtiers at their
respective courts.

BOUTHAT 61dIB  OFTe0  Q6ILG  aleweulGHILBB  JTHIHamIEmensd GBSHBH. DSl
Wertedti], &L Cuiyrsy ealsgongduie wBpid waeomw  Burrsy oidbuj  ualGuimfles
Simaluled DFGFTeLTH  @ellg DPlehTHenen GBILILIBUSTS DIMOHHSHI.

Micro Finance

Micro finance, also known as micro credit, is a financial service that offers
loans, savings and insurance to entrepreneurs and small business owners who do not
have access to traditional sources of capital, like banks or investors. The goal of micro
financing is to provide individuals with money to invest in themselves or their
business.

&og (Micro Finance)

GDIHFH 6I@ILDH GBS OIHMeNS  GHEHGD. BbHH HHFCFmaULTEIH — FHLGHIH6T,
Gxolliyseir, OHMHL (WpeneiCoumihdTel STUTH  UFHH6T, UTTDUFW  LPELSHET  DLSHTTLD
®eveurs Fm  OHmMHe0 peweGeut] NFHCWIMTTHG eumIg  HeLeEH  (WHeVL Lmemy  Gumev
CFweoLGausHTSGD. HBICSTHOLFCMTHEHE CHemeuwimesr HHedUl  aUPHIFH  DleUTHenen
TP SleLeVF aUmIBHHe0 (pHeSH OFLILImaILICH @6 GCHTHSLOTGLD.

Self-Help Groups (SHGs)

Self Help Groups are informal voluntary association of poor people, from the
similar socio-economic background, up to 20 women (average size is 14).

GW 2 gald G(DHH6I

“Gwe_sals@Gup” gl @6y wrgflwmer Faps QuTmenTHTILl  Lleterenll  Ol&mesi
20 Quemisel euemny (Fymaflums 14 Guy) OHTERIL HeTe FNFUITET DML DLELD.

Liberalization

Liberalization refers to the relaxation of the government restriction usually in
the area of social and economic policies.

SITJTEIMLOUILDT 60

Fepsd LBEXID DTFWed OBTeTendHeNeT DFFler SLBLLTHSMENT HBJTHHIHEL.
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Privatization

It refers to the participation of private entities in businesses and services and
transfer of ownership from public sector to private sector as well.

&6 LIMTLOWILDT &6
SONUTHBG DIHS aUTUINLBM6T SMILS BHBID CUTHISHHIMBHMET IBLIG).

Globalization

Globalization stands for the consolidation of the various economies of the
world.

2 6UGBLOWILDTSH6D

® 0% BTHH6MeT CUTHMTHTTHNSH QIHBIBMENILILIGH aUTENLSH6ET BHT6  6ufldenen
GMBLILIGI.

Disinvestment
The action of a government selling or liquidating public asset.
W3S 6 GBI
OIF HAGH CFTHMSH QIBLG).
Industrial delicenscing
Abolishing government control by removing the earlier restriction and licenses.
OamPedbe_fliod alevddE
oIydlar s GUUTHS6T WHBBID 2 Fioh CLBIHMe HEDH6V.
Foreign Direct Investment

An investment in a business by an investor from another country.

Qouelipm- @ Cpyg 5656
GeuelpTLLrJs6eT OQFuILd (1Lp5H65H.

Foreign Private Investment

It comprises Foreign Direct Investment and Foreign Portfolio Investment.
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QeuelBT_ B SHOlwny (Pa&Hed®H

CeueliBT(Bsh BTG (PpHeSH.
Cold storage A storage of agricultural commodities in a cold place for preservation.
Gofijuger Cxiliys &Hlrig

Gouenmemt GUIT(HLH6IT OB HLIGUTHIOED EYHLUILSBHTRT &6 TMWLILBGHSLILL L SHIL_HIE.

SEZ It is an area in which business and trade laws are different from rest of the
country mainly aiming at increasing trade, investment and job creation.

SEZ (Fipliy GQuUT@henTSTy LRI 6VEIEH6IT)

Bg gl UG aTfeoseledmban CauplLgs. & euemisd, (WHeS®h LoBBID
GouemeveuTuilienLl OIH SIS CHToHHIOTHS BT .

SLR Statutory Liquidity Ratio refers to the amount that the commercial banks require
to maintain in the form of cash or gold or government approved securities before
providing credit to the customers.

SLR (slLyfteu @iy eisid)

UMQHMBWITT(HBE GLGT  QUPHIGUSHBEG (PT  elenlld  eumidde Orésions [/
SRS [/ OIGF USHIBSNTES maubH([hbd Geuewiioul S HUILITEGLD.

GSDP - Money value of all goods and services produced annually in the State

GSDP OQurss wmplev 2 6T o2 @Busbd — wiHosHed @F pibdE 2 BuUsHH)
CauwlILBLD UeRILMmIG6T BMID Lenflgeer OLoTshg LS.

Neo natal Mortality - Death of kids soon after delivery

usfemBGbos ol eisb - @B awH  LISIHUmLWD T BB&HELD
uFFemmiGLohHSHHerlen eewienlidmas (100 &&)

C-D Ratio - Ratio of Bank advances to deposits
SL&T meUll] aiFD - UmBS HLAIHEHHGHD MULILBHEHHGHD 2 6iTen al&HLD

Balance of Trade (BOT)

Balance of Trade (BOT) refers to the total value of a country’s exports of commodities
and total value of imports of commodities. Only export and import of commodities
are included in the statement of Balance of Trade of a country. Movements of goods
(export and imports of commodities) are also known as “visible trade’, because the
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movement of commodities between countries can be seen by eyes and felt by hands
and can be verified physically by custom authorities of a country.

autenfius OQasm@Llsd Benso (BOT)

QM BT @b GUIUUILL  SLewIged LN hiSeNel gBmIog BB SBéEHnd)
HmUCW  euTenliud OBHTHLILD Hlewew 61IHGMID. @h BT Q6T euTeniud  C@BTHLIL6D
pewev  MBlbemBUled LWL mIG6NeT gMmIng Bpid @BHGW0E  alleugmiseT 1ol BHOLWD
COa1GHSHHSHLILBMG BB BHHDHHBHH. OUTHLS6T gBBILS EBHGLH MW  “LeolILIBLD
AUTERNHID” 6l lD  DIMIPHHEITD  JOTIBTED  OUIT(HL HEmET — HEWIeNITED  HT6NIAYLD
OFHT(HemITeyd (LPIQULD.

Balance of Payments (BOP)

BoP is a systematic record of a country’s economic and financial transactions
with the rest of the world over a period of time.

Slwed BTG CFaHH Menso (BOP)

BTHBEHHHmL Bl  QUTHL &H6IT  IDL (HLDELEVTIDED  LIGWNG6T,  CLPELHETD  LIGHTLD
Guraiipeneuuld  LFITBISCSTATOMILGHBSH. SoUBMOBUILD 2 _HTATLESIW  FLOBHEHEVMW  6(H
BTH SemLwl GCouewi(Bd. Eeneu  6T16LLTEUBMMBUILD TNl &HW  FLOBlenevenu! @H [HT{H
SlmLw  Couewipld. Gewear  eTeLTAMBMBUD 2 6o sl  OHTGHUY  PibenasBGu
SDIWGOBTL(HF CFaISHSHIPH 6m6L.

Meaning of FDI

FDI means an investment in a foreign country that involves some degree of
control and participation in management. It corresponds to the investment made by a
multinational enterprise in a foreign country. It is different from portfolio investment,
which is primarily motivated by short term profit and it does not seek management
control.

QeuefiEm_® Gpyg cpevgarsdHer (FDI) Gummer elensasid

GoumipT 1960  (1pHeH OCFUIgH PoleuahdHer Geomemienoemul  Heil &L BULTL (BEG6NT
maUSHH0BTeTaUmHCW  GeualBT (B Cbyg  cpeuHerd elTFHCBMD. LML  6uewls
poeuemiseT Geuelibrhselled (WHedh GFuiamsd @& GNSHHBSHI.

Bg OeuelBT G B cpeudeid GuISwsTer eomu  CHTHHe0 B  FhHhensuled
GG  (PSHSLTGD. Himleueamiseaier GeoTemienoeml Hel  SLBULITLIQED  606USHHIH
Oameiiougl M cpeuHeanshdlet GhTeEHLIe06V.

Foreign Portfolio Investment (FPI) means the entry of funds into a nation where
foreigners deposit money in a nation’s bank or make purchase in the stock and bond
markets, sometimes for speculation. FPI is part of capital account of BoP.
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QeuefBEmM_® MBI csogend (FPI)

RH BTLIged OGeuelBT g6t eumidldeiled Bmioue LMIEG aMhIGaISHMD, SHL 6T USHHTD
AUMRIGaIHL WBmIb el  Cuy. afHeHdHH0 (WHeB OFulaumsd OCeuelbTl (B B
epeuged (Foreign Protfolio Investment) eieeomid. g1 eumewiug OCFashsHd  FopHleney
CPELSHEUH HEWTHDHIT Q@(H LGHHUTGLD.
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