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SECTION A

UNIT- III : Indian Economy - Current economic trends and impact of global economy on
India
7X10=70
1. Why India opted for LPG reforms? Describe the important initiatives under New
Economic Policy.
LPG didmoansmen @bHw gear GCsziey Osuiszs? yHw Cummentsty Osmetensuier &Hip
CamemiGeuliLl L (pasHW pwBFset bl eleurf

In India the period after 1980-81 was marked by severe balance of payment
difficulties mainly due to hike in oil price and Gulf war in 1990-91 and hostilities in West
Asia. When the new government took over in June 1991. India had unprecedented balance
of payment crisis. The finances of the central, and state Government had reached a situation
of near bankruptcy. With the downgrading of India’s credit rating by some international
agencies, there was heavy flight of capital out of India.

Since India lost its credit worthiness in the international market, the government
mortgaged 40 tons of gold to the Bank of England. Under these circumstances, the
government for 1991-92 presented its budget in July 1991 with a series of policy changes
which underlined globalization, liberalization and privatization. This has come to be called
as India’s new economic policy. This policies were strengthened when India signed the
Dunkel Draft in 1994.

Important Initiatives

Industrial Delicensing

De reservation of the industrial sector

Public sector policy (de reservation and reform of PSEs)
Abolition of MRTP Act

Foreign investment policy and foreign technology policy.

ANl

1. Industrial Delicensing policy: the most important objective of the new industrial
policy of 1991 was the end of the industrial licensing or the license raj or red tapism.
Under the industrial licensing policies, private sector firms had to secure licenses to
start an industry.
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2. De reservation of the industrial sector: Previously, the public sector was given
reservation especially in the capital goods and key industries. Under industrial
deregulation, most of the industrial sectors were opened to the private sector as well.
Under the new industrial policy, only three sectors viz., atomic energy, mining and
railways will continue as reserved for public sector. All other sectors have been

opened for private sector participation.

3. Reforms related to the Public sector enterprises: Reforms in the public sector were
aimed at enhancing efficiency and competitiveness of the sector. The government
identified strategic and priority areas for the public sector to concentrate. Loss
making PSUs were sold to the private sector.

4. Abolition of MRTP Act: The New Industrial Policy of 1991 has abolished the
Monopoly and Restrictive Trade Practices Act 1969. In 2010, the Competition
Commission has emerged as the watchdog in monitoring competitive practices in
the economy. The policy caused big changes including emergence of a strong and
competitive private sector and a sizable number of foreign companies in India.

5. Foreign investment policy: Another major feature of the economic reform was red
carpet welcome to foreign investment and foreign technology. This measure has
enhanced the industrial competition and improved business environment in the
country. Foreign investment including FDI and FPI were allowed. In 1991, the
government announced a specified list of high-technology and high-investment
priority industries wherein automatic permission was granted for foreign direct
investment (FDI) up to 51 % foreign equity. The limit was raised to 74 percent and
subsequently to 100 percent for many of these industries. Moreover, many new
industries have been added to the list over the years. Foreign Investment Promotion
Board (FIPB) has been set up to negotiate with international firms and approve
foreign direct investment in select areas.

Discuss the important features of New Agricultural Strategy of India.
OpHuraler yHw Geuemment o gdhseier (pHEw Sibsmiser LBDB alleurd)

NEW AGRICULTURAL STRATEGY OF INDIA:

The following points highlight the top ten features of New agricultural strategy of India.
They are:

1. Consolidation of land holdings and Development of agricultural land,

2. Improved Variety of Seeds, mechanization, manures and use of HYV seeds.
3. Greater Intensity of Cropping

4. Extension of Irrigation

5. Modern Farm Machinery

6. Role of Public Institutions

7. Package of Inputs

8. Guaranteed Minimum Prices

9. Agricultural Research and Education

10. Plant Protection Measures.
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Components
1. Cropping Intensity
a. New agricultural strategy is concerned not only with higher yield but with a greater
intensity of cropping
b. New crop rotations have been made possible by development of short duration
varieties of paddy, jowar, maize and bajra

2. Agricultural Technology

a. Agricultural Technology is considered one of major inputs of Agricultures
b. Evolution of National Agricultural Research System

3. Package of Inputs

a. Aims of Application of the package of improved practices.

b. Package consists of seeds, fertilizer, plant protection, manures, improved agricultural
practices.

4. Role of Public Institutions

Many new public institutions were promoted and provided with funds.

5. Guaranteed Minimum Price

a. It was an incentive to agricultural production

b. A polity of support prices for food grains came to be adopted in 1964

c. Agricultural Prices Commission was set up in 1965

6. Monsoon Rainfall Prediction

a. The IMD has managed to develop a fairly reliable monsoon prediction model based on 16
global weather related parameters.

b. An early monsoon forecast

Why are the Micro, Small and Medium Enterprises (MSMEs) considered growth engine
for new India?
Gn, Fp wLBpw BESSY Doeamse gat U SbHwreler eueniFH Guibdyoms
SHSLILBSBGHI?

Significance of Small-Scale Industries
The small scale and cottage industries of India have a decisive role to play in the economic

development of the country. By and large, small enterprises have certain definite
advantages.
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Contribution to National Income and Larger Output: The small enterprises of India
were contributing a larger share of National Income when India became independent.
Out of the total national income of? 8,500 crore the share of small industrial units was
Rs.870 crore as against the share of Rs.610 crore by large industries. Although there
has been considerable development of large-scale industries during the period of
planning, even now, India remains mainly a country of small-scale production. The

growth and output of small-scale industries are very credit-worthy.

Employment Potential: The small-scale industries are labour intensive. Labour
investment ratio in their case is quite high. A given amount of capital invested in
small scale industrial undertakings is likely to provide more employment, at least in
the short run than the same amount of capital invested in large scale industries. This
is a very important factor for a country like India where millions of people are
unemployed and under employed. The handloom industry alone employs nearly 50
lakh people or nearly as many as employed in all organized industries. So it is a
solution to the unemployment problem. The rapid growth of small scale sector and its
employment has great relevance in our national economic policies. The growth of the
small sector improves the production of the non-durable consumer goods of mass
consumption. As such, it acts as an anti inflationary force.

Capital Light: Small industries require only a smaller amount of capital than required
by large scale industries. Where there is scarcity of capital and economizing capital is
essential, small scale industry is the only effective solution.

Skill Light: The large scale industries require high degree of skill and managerial
talent of engineers, technicians, accountants and managers. In our country the supply
of qualified personnel is very much limited and economizing the services of these
people is also essential. Small scale sector provides the training ground for industrial
experience.

Import Light: Small scale industries require mostly indigenous machines and
equipment and they need not depend too much on imported materials. In the case of
large industries, heavy engineering equipment, machines, technical skill and even
raw materials have to be imported, which would create problems of foreign exchange
earnings. Small industries reduce the need for foreign capital or foreign exchange
earnings.

Quick Yielding and Decentralization: The time lag between investment and return in
the case of small industries is very short and as such the project would give quick
returns. Further the small industries being distributed throughout the country there
will be no regional imbalance.

Better Distribution of Wealth: The decentralization of industries in the small scale
sector secures even distribution of income and wealth. Further, small scale industry
will not create slums, housing problems, sanitation, disease and squalor as in the case
of large scale industries.
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8. Contribution to Exports: Growth of small scale industries in the post-independent era
has contributed a lot towards export earnings. Bulk of export earnings come from
non-traditional items produced by small enterprises.

9. Less of Labour Unrest and Disputes: Generally, in small units, production will not be
hampered due to labour trouble, and the labour relationship in small units will be
comparatively good and amiable. In the small sector, the labourers are not well
organized like large scale sector, and as such they could not express their resentment
through strikes and other similar tools of intimidation.

Mention the objectives of the following
Weireu(meuateuimlest CrHToHomISsT 61(1HIB

a. World Bank

2 V& QRIS

International Bank For Reconstruction And Development (IBRD) or World Bank

The International Bank for Reconstruction and Development (IBRD), otherwise
called the World Bank(WB) was established in 1945 under the Bretton Woods
Conference in 1944. The purpose is to bring about a smooth transition from a war-time
to peace-time economy. It is known as a sister institution along with the International
Monetary Fund. The membership in International Monetary Fund is a prerequisite to
become a member of IBRD. The IBRD was established to provide long term financial
assistance to member countries.

Objectives of IBRD
The following are the objectives of the World Bank:
1.  To help member countries for economic reconstruction and development.
2. To stimulate long-run capital investment for restoring Balance of Payments (BoP)
equilibrium and thereby ensure balanced development of international trade

among the member nations.

3. To provide guarantees for loans meant for infrastructural and industrial projects
of member nations.

4. To help war ravaged economies transform into peace economies.

5. To supplement foreign private investment by direct loans out of its own
funds for productive purposes.

b. BRICS

Lifléerd

BRICS is the acronym for an association of five major emerging national
economies: Brazil, Russia, India, China and South Africa. Originally the first

PBH- N44-24339438 A78R7555 984N027R187




APPE> L0

STUDY CENTRE
CHENNAI

four were grouped as "BRIC" before the induction of South Africa in 2010. The
term ‘BRIC" was coined in 2001. The BRICS members are known for their
significant influence on regional affairs. Since 2009, the BRICS nations have met
annually at formal summits. South Africa hosted the 10th BRICS summit in July
2018. The agenda for BRICS summit 2018 includes Inclusive growth, Trade
issues, Global governance, Shared Prosperity, International peace and security.

It's headquarters is at Shanghai, China. The New Development Bank (NDB)
formerly referred to as the BRICS Development Bank was established by BRICS
States. The first BRICS summit was held at Moscow and South Africa hosted the
Tenth Conference at Johanesberg in July 2018. India had an opportunity of
hosting fourth and Eighth summits in 2012 and 2016 respectively.

Objectives of BRICS

i. To increase trade co-operation by making an exclusive trade block.

ii. To use currency other than US Dollar. Since Dollar is a dominant currency
and US can control the flow of dollar, BRICS helps in the countries
operating with alternative currencies. How far have they succeeded in this
respect? Not much.

iii. ~To increase regional co-operation.

iv. To create a separate trade block made for developing countries for trade
co-operation.

5. Write a short note on the following questions
WeireumeuateuBpiBg allenLwier

a. Canons of Public Expenditure
QU FHIFCF66Y @ISHEHeiT

Canons of Public Expenditure

Canon of benefit

Canon of economy

Canon of Sanction

Canon of surplus

Canon of elasticity

Canon of productivity

Canon of equitable distribution

NN =

b. Canons of Taxation
aflelBly el

CANONS OF TAXATION

The characteristics or qualities which a good tax should possess are described as
canons of taxation. It must be noted that canons refer to the qualities of an isolated tax
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and not to the tax system as a whole. A good tax system should have a proper
combination of all kinds of taxes having different canons.

According to Adam Smith, there are four canons or maxims of taxation. They are as
follows:

1. Canon of Ability

The Government should impose tax in such a way that the people have to pay
taxes according to their ability. In such case a rich person should pay more tax
compared to a middle class person or a poor person.

2.  Canon of Certainty

The Government must ensure that there is no uncertainty regarding the rate
of tax or the time of payment. If the Government collects taxes arbitrarily, then
these will adversely affect the efficiency of the people and their working ability
too.

3. Canon of Convenience

The method of tax collection and the timing of the tax payment should suit
the convenience of the people. The Government should make convenient
arrangement for all the tax payers to pay the taxes without difficulty.

4.  Canon of Economy

The Government has to spend money for collecting taxes, for example,
salaries are given to the persons who are responsible for collecting taxes. The
taxes, where collection costs are more are considered as bad taxes. Hence,
according to Smith, the Government should impose only those taxes whose
collection costs are very less and cheap.
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List out the recommendations of Narasimhan Committee on the Financial Sector
Reforms
BHHSHHMB FTHHhSHSMH6T WFHTen BHIFIDT @Gpaler ufbgpienysemen LLIQuiedBHs

Recommendations of Narasimhan Committee on Financial System

The recommendations the Committee on the Financial System chaired by
M.Narasimhan, former Governor of Reserve Bank of India are worth mentioning in
the context of improving the working of commercial banks. The committee presented
its report in December 1991 and its recommendations cover a wide spectrum of
public sector banks, financial institutions and also capital market. Some of the
significant recommendations relating to banks are briefed as follows:

. New Banking Structure Proposed: The Committee recommended some basic

changes in the banking structure. The pattern should be:

a) Three or four large banks (including State Bank of India) which could be
international in character;

b) About 10 national banks with a network o0f branches throughout the country
could be engaged in universal banking;

c) Local Banks with functions to specific regions of the country; and

d) Rural Banks including Regional Rural Bank whose operations could be
confined to rural areas only and allied business will be primarily and
predominantly in  financing agriculture and allied activities. Thus, a
restructure of banks on four-tier system has been proposed.

. Enhancement of Capital base of the Banks: The Committee suggested that the

banks should be allowed to raise fresh capital from the public as inadequacy of
capital becomes a cause of concern among banks. According to the Committee, the
capital adequacy ratio in relation to risk weighted assets should be 8 per cent by
March 1996, as it was only 2 per cent at the time of presenting the recommendations.

. Deregulation of interest rates: The Committee recommended deregulation of interest

on loans in order to make them reflect market conditions. It also proposed that
interest rate on government borrowings should be closer to market-determined rate.
However, the interest rates on bank deposits may continue to be regulated.

. Recovery of Bad debts and Tribunals: Banks experience lot of difficulties in the

recovery of loans and the overdues are mounting up. The Committee suggested that
Special Tribunals should be set up to speed up the process of recovery of debts.
Further, the Committee recommended the setting up of Asset Reconstruction Fund
(ARF) which could take over from the banks and financial institutions, a portion of
the bad debts and doubtful debts at a discount, and recover the same from the
borrowers. The Committee also suggested that the banks should follow uniform
accounting practices which should include non-recognition of income from non-
performing assets, and provision against different types of debts.

Cut in S.L.R. and C.R.R: The Committee recommended to cut down Statutory
Liquidity Ratio in phased manner to 25% over a period of five year from 1991. The
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Committee also recommended that the RBI should progressively reduce cash Reserve
Ratio from its present high level.

End of Dual Control & Functional Autonomy: The committee suggested that the
duality of control by Banking Division of Ministry of Finance and leaving the latter
(i.e., RBI) to regulate the Banking system. The committee recommended functional
autonomy of public sector banks; and this should be ensured by injecting
‘competition” in the financial sector so as to marketwise the functioning of the banks.

Liberalization of Capital Market: The Committee strongly favoured dispensation of
prior approval of any issue by the Government or Securities Exchange Board of India
(SEBI). The issuing company should be free to decide on the nature of shares and
bonds, their terms and pricing. Further, the capital market should be gradually
opened up for Foreign Portfolio Investment.

Abolition of Branch Licensing: The committee recommended abolition of branch
licensing and the opening or closing of branches should be left to the discretion of the
individual banks. This will not apply to rural branches.

Appointment and recruitments: The Committee strongly believes that in the matters
of appointment of the Chief Executives of the banks and members of the Board of
Banks, professionalism and integrity should be prime considerations.

All the three editions of NITI Aayog’s SDG Index have one common feature -
Tamilnadu finishing on top with regard to Goal-1 - Discuss.

ul=2

S6wrs @zeuemy  CeueflullBeitem  elpeiIpI  Heweowimedl  BiHP  eueNiTES  BevdEHHe6l

GBIl aIDd FOPHTE BvHG- 1860 WPHILSHHe0 2 6ilengl — aleurs).

7
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*

A X4

*
A X4

SDG -1 - No Poverty
Third Edition SDG - Tamil Nadu Score 86
Latest SDG Index - Tamilnadu Second Rank - overall

Reasons

X/
X4
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e
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7/
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7/
X

L)

7/
°0

MNREGA Scheme Implementation

Women SHG

Universal PDS

ICDS Scheme

Social Infrastructure

CM Health Insurance Scheme

Pudhu Vazhvu Thittam

Various Welfare Schemes of Tamilnadu Government related to elimination of
poverty
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Paper II UNIT-II : Role and impact of Science and Technology in the development of
India

1x10=10
Answer all the questions. Answer not exceeding 150 words each

8.  Answer the following questions.
Lereupd ellambsEhd@ allenL w6

a. How does the Electromagnetic Train Work?
a1evaCynBodeangs @yuied Geuemev GFuILD 6l wmg?
How does the electromagnetic train work?

Electromagnets are used in Electromagnetic train. Electromagnets are magnetised
only when current flows through them. When the direction of current is changed the
poles of the electromagnets are also changed. Like poles of the magnets which are
attached at the bottom of the train and rail track repel each other. So, the train is lifted
from the track up to a height of 10 cm.

We Know that we can move any magnetic object with the force of attraction or
repulsion properties of magnets. This train also moves with the help of the magnets
attached on the sides of track and the magnets fitted at the bottom sideway of the train.
By controlling the current we can control the magnets and movement of the train.

As there are no moving parts, there is no friction. So, the train can easily attain a
speed of 300 km per hour. These trains are capable of running up to 600 km/ hour.

They do not make any noise. They require less energy and they are eco-friendly.
Even though, many countries have taken effort to use these trains, such trains are used
for public transport only in China, Japan and South Korea. In India the possibilities of
introducing these trains are under consideration.
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G S IT L [T 62 650T 1 uil &0
LOI&OT SBIMTIHSHMASHBSIT  LILISOTLIChSSledTmeoT. e immiledT
eILBIGEu LOISOTSFITITLD Lmupo@GuUInmrgl L cbGLo
SBIMTHHHHSOTETOLD  GILIMISSIsOTIO60T. LOIsOT ST SHehlsoT
SHleooF LommMno GLim sl BHsOT SHIUTH M2l (GSTHLD
Lo MM S516e5TmD 60T. GCISIMLTeHM6edoTIqQuUIledT SHIquilepib,
SHEOOTL_eUMEMTSHEIID 2 6iTelT SMbhSalgsaerfledTr codSs
SBITHEUMRISIHET 6260TEeDMGIUITEOTM 6D &S 2T 60T
SHIMTIOSOOTLDITSS &) SHGISHIMTL_IT GUSCOTLO. THETT
SHEOOTL eUMETSHSHIeSIabnhanl 10 QoS =2 uwinasHshleDd
SUHSIT SHEHIGL [Bleto60 IS ILICHSOTIDS0T. SITHSHSHEHISOT
T L aNNleto> Feto LLIWL|LD, SIMIHSH SHHl&oT
elendws eNletoTFstouIL|ID U 1&0TLICH SHahl SHIMHSH L

[N} '{s5) SITSHETOSIT IHSBIT THh (P u LD eT&0T
D &0THWHS GISHIuDeDED6EUT?  SHeGoTL GUITEIT SHahl e
LdBasemLl L 6RILD, GISHITL_IT eueSoTLO UWIledT LB
L&SSSUTL LG eRID £ &T6IT SMihSkiSsarfleoTmed SIhHha S
CISITL_IT 62US660TL. (LP 0T B60TIT&H Sl G1F a5 UILICHL S5 &.
LOledT SeoTImL_L_SHhaHleOT CLPSOLD B G ITIHSS T2l SH60DEIT
HLOLOMEY B bliLICh &S (LOLG U |LD.

S SHG1SHITLIT eleoTLg uiled FIEHEBITLD GuIredTm
SISUOFUILD GCILITUHGITSHGT N6 6L GIUISOT LIS ITED
2 qmilel] edlletnd HleoL _UITE|. SISH6OTITED ool
300 LS BeusSGhHHlmes BLosd erefismess
GIFELELEDITLD. &6evor6d Leotolldery 600 SHS Beudsslb
GUGEODIT SJoal_ GIFGLEDID SHlHedT 2 6oL _UWIsoo62l.
2 gmilel] E6eL6eUdaDGILISOTLISITED S6to61 GIF6LaR|LD
Sumsl ihlaes FHHID oL usblevetmar. HetMIhHS
WOledTaFMO Gl GCUMGIDITE0TS].  SriD MISIERLPER|TSLD
Bletoerl 2 __SHIHaHheto6Ll.

Heo [Bicbhb&Herfled && aSImLmumesoTr wpeulFlsmar

G e1SsmaTam ULl L IMeRiLD, FeoTIT, e 1LImsoT,
aiGesoTarS:mfluur GumedtTm HBITchS&erflew WL _cbGLD
S BT gHI e L_(Lpetomuiled Uuwsooflsaeir
GUIT &GS 6eUT SHhl MU U I60TLICH S5l &51.

S Hluamaeepio &sl OSML_OUTsoT FTSHHIuisSs
o2 M| SHE60O6IT DT & QHITIMULIBS UIHSSIMSI.

FITSHITT GO0T GCISHITL_[T GUSTOT LY. T LD LO) 60T SHBITHSH
GISITLIT 6M660TIO &H¢HID £ 6iTelm SeuimILIMT(b & 66T
U 1q u16bIch Ml S 61T
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b. Write a short note on PLA Plastics
uted eomdigs Silevd OBSPNS6T LBY FBSWBIIY eumIS

PLA Plastics

Can you see how much plastic litter pollutes our environment? How nice would it be
if a material that had similar qualities to plastic could be biodegradable, be absorbed by
the soil and give nutrients to the soil!

Yes, scientists have thought about alternatives to synthetic plastics and have found
Poly Lactic Acid (PLA) -a substitute for some types of plastics. Poly Lactic Acid or
polylactide is compostable and bioactive thermoplastic.

This polymer is obtained from plant starch such as corn, sugarcane and pulp from
sugar beets. PLA is a biodegradable material. It is useful for making food packaging,
garbage bags and disposable table ware.

Biodegradable plastics

The concept of biodegradable plastics or bio-plastics was first introduced in the 1980s.
Based on the nature of degradation, there are two main types of plastics: degradable
plastic and compostable plastic.

Degradable plastics are made from petroleum oil or gas which is the same as
conventional plastics. The difference is that they have a chemical or additive added to
them to make them breakdown faster than conventional plastics when they are exposed
to sunlight, oxygen or water.

What do you think will happen to degradable plastics? Degradable plastics
breakdown into tiny pieces called microplastics and these stay in our environment for a
very long time. It is very important to understand that degradable plastics do not
breakdown completely in the environment! Scientists have found that microplastics in
the ocean are really bad and it is likely that these tiny pieces in the soil are also harmful.

Compostable plastics are derived from renewable resources such as corn, sugar cane,
avocado seeds or shrimp shells. Compostable plastics can be broken down completely
by microbes and turned back into food for plantscarbon dioxide, methane, water and
other natural compounds.

uredeondigd jfleod (PLA) Gpalihser:

OpFfd GlemuseT [HIOH  FHBILUBSHDS 6hSH DleTalB@ THLUBHHIS @B  6TaILIMS  [BTLD
ST HCBTD  SlevevauT?  OBANPUNGT  GHWIEBmeT @HH @B OUI[HET, WG SN OCHTeNI(H
BevdHFHe0 2 BNehgFIl B, HVSHBSHF FHHIHDHET UDRIGLD HeTenD OBTERIL HTH EHHST60, SIS
QUITH6T HLOeMLD EeleMUITHGLD Dl606v6UT?

b, OQewmems OpSfseEnsd wimpTe SpelwerenTser s Bib6s PLA - (Poly Lactic Acid)
aelILBL  uTedevTdipd bl @&  Fev  eumsd  ORINBEHHEG ~LOTHBBTS DSBS
uTedleuTdlgds DNV  SILVGEI LITeJ60THML (B, 2 JIOTGWD Heilend OBTemi o WTILSHHBeT OB memi
CauliugFHTeL @G OBIL SLGWD. AbHFHL uTedwT Oumenend GFmend, &Y WBBIDL EefllILFgene
CmemiL FlpmiGHDHermen dnpdbeied B mbal GuBpuD. PLA seug wl @b Heteno O@mewil GILUm(heT.
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AUGUTHemeTL LWTLBHSHSH 2 ewiell GILITL L 60dH60601H60T, GLIMUL DUS6T WBBID @6 (s L HGW
LWSTLUGSHSHHImIQU Fenlouled LOBRILD o _6wie] Goengd &malseT Guramaumensms Huimileaeorib.

LG Hetend BT OCbsWseir:

1980 s6ifled (PHEIT (LPOBWTS WL G H6DD OFBTewiL GCESINH6T Slsvevod o ulfl CpSHIfseT 66
&HHH CaHramiwgl. euen FHoHapid Hetemoulsr gl uled, & 6UmBLILGBD.  DIEHEUUITEICT
affwid @enpbed O (Degradable plastic) wBpid WL G Heten GaTemiL GBI

aifwb Goshd OpFHHHen, aupdswons OCpSPsamens GumeoBea O Crmelluwl  6TeRIGETUl  ©I60L6VSI
QULGImadw  eumweiemmed  HwimflebsiiuGSeamer. afflwb Gopbhs CRSPseT Giw @ef, SLhenileger
BB  BHOHLST HSSLouTipd, @6eaumsd Opsfisaieo o eafen @ CaudhllurmeT (Sledevgl
GairdpFHwnengl), Belauend OBHSIPHmeT UPSHFIOTET GBSO GUTed SILEITIDE, alemIeaUTd 2 L UIF
Ceuidpgd  Sevevg  FmpsFmEH.  @eleutmrs,  alflwbd  GHomhs  OBHNSeT,  eUPSHBLOTET
OpFfsaledmbam  OTRILGS @B, alflwd GHoBhd OBHHINBEHHG 61Tl HLHGID 6l 2 _MIG6NT60
WPHebs (pdsaeT?

afflwd Gombsy OpSfser FPw SHeiBsNTs 2 ML HFH, MLSEITOBIILND6NT 6TGIBTS Sienel [HLOS
aBpiUBSHHe0  Oeu@ &Teud  FemFHeuenL wWmoed  SHenLdbdlaiper.  aifwb  Gophsd  CESIHsen
SBBIFGWele0 PBPID FmdheH SHeOLILFHe0emev 6aiLmSHs OHefleurs mHTD LfihHOsTeTen Gouewi(BLb.
®eiuenswimer  GpSPsenTed o (Heuten emHEIT GESINH6T, SLeveuT) o ulflamseaied gnBUBSHBHU
alenenallenaruid, Simed &L6O GUTDANRIGHMET 2 gD 6UMSBUTeD, [BLOGH 2 6WIa|l  LIGWIL HIb6rT 6o
(LPEULD  6TGUGUTHI  [BLDGWID  6uUbSHI  DlWLHeBen  el@LUMSWD  BTD  @bdHL  UTLSHHCOW  &BBa
® MIBEHESG Heneatal(hHdHaHe0TLD.

yallies@d st aumlibg  cpeomibenter  Gamend, &@mbY, auCaBLT  alenaddel  HI6L6VS
®Ompreoseier @BseT GCuTaBaBBedhbaE cweolioLmheTdmensd Caaflhal o (HeuTdsliulL GBS SeT,
LG SN auTUihEH OBBINSET DLESLWD. LG FHeTenLD
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Current Affairs
2x10=20
Answer all the questions. Answer not exceeding 150 words each

9. Answer the following questions
Heiteupld ellenmebsendg ailenL el

a. PM- ABHIM

In the Budget speech of FY 21-22, ‘Prime Minister Atmanirbhar
Swasth Bharat Yojana” (PMASBY) scheme which has now renamed PM -
Ayushman Bharat Health Infrastructure Mission (PM-ABHIM) was announced on
1st February, 2021, with an outlay of about Rs. 64,180 Cr over six years (till FY 25-26).
The Scheme was approved by the Cabinet in its meeting held on 15th September,
2021.This scheme is in addition to the National Health Mission.

The measures under the scheme focus on developing capacities of health systems and in
stitutions across the continuum of care at all levels viz. primary, secondary and tertiary
and on  preparing health systems in  responding  effectively to
the current and future pandemics/disasters.

The Mission targets to build an IT enabled disease surveillance system by developing a
network of surveillance laboratories at block, district, regional and national levels, in
Metropolitan areas & strengthening health units at the Points of Entry,
for effectively detecting, investigating, preventing, and combating Public Health Emerge
ncies and Disease Outbreaks.

Increased investments are also targeted in the mission to support research on COVID-19
and other infectious diseases, including biomedical research to generate evidence to
inform short-term and medium-term response to COVID-19 like pandemics and to
develop core capacity to deliver the One Health Approach to prevent, detect,
and respond to infectious disease outbreaks in animals and humans.

The components of the PM-ABHIM scheme are:

Centrally Sponsored Components:

Support for 17,788 rural Health and Wellness Centres in 10 High Focus States.
Establishing 11,024 urban Health and Wellness Centres in all the States.

3382 Block Public Health Units in 11 High Focus states. Support for other States/UTs un
der XV Finance Commission Health Sector Grants and NHM.

Setting up of Integrated Public Health Labs in all districts.

Establishing Critical Care Hospital Blocks in all districts with population
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The National Health Mission is envisaged to establish a fully functional, community
owned, decentralized health delivery system with inter-sectoral convergence at all
levels. NHM aims to provide universal access to equitable, affordable and quality health
care mainly focusing on primary and secondary care. However, PM-ABHIM is
the largest pan-India scheme for strengthening healthcare infrastructure across the
country which focuses on the primary, secondary and tertiary care services. The major
aim of PM-ABHIM to establish a health system which is responding effectively to the
future pandemics/ disasters.

Under the Centrally sponsored scheme component, it is envisaged that Critical Care
Hospitals will be established in 602 districts with an outlay of Rs 19064.80 Crores which
includes Rs 11952.43 crore as Central share and Rs 7112.37 Crore as State Share. The
component will be implemented with the help of State government within
the period of five years i.e. 2025-26.

Under the scheme, there is a provision for setting up of Integrated Public Health Labs
(IPHLs) in all 730 districts across the country (upto FY 2025-26) with
the outlay of Rs 1482.60 Crore which includes Rs 990.40 Crore as Central Share and

Rs. 492.20 Crore as State Share

. Multi-Modal Logistics Park

35 Multi-Modal Logistics Parks (MMLP) Projects to be developed under Public
Private Partnership (PPP) across the country

Union Road Transport and Highways Minister Nitin Gadkari on Friday said around 35
multi-modal logistics parks will come up in the country under the Bharatmala project,

Union Minister for Ports, Shipping and Waterways Shri Sarbanand Sonowal has
announced forming of a Special Purpose vehicle (SPV) for development of a Multimodal
Logistics Park (MMLP) at VOC Port in Chennai. The MMLP to be developed through
Public Private Partnership with the SPV providing land and connectivity and the actual
MMLP infrastructure to be developed by a private developer. He said, all the three stake
holders viz, Chennai Port Authority, TIDCO and NHAI will be equity partners in the
proposed SVP.The Minister informed that equity contribution/investment of the
Chennai Port is the cost of the land amounting to Rs 167 crore, NHAI/NHIDCL
contribution is Rs 130 crore and that of State govt. through TIDCO is Rs 50 crore.

The Chennai Port authority has acquired a land parcel of 121.74 acres on a 99-year lease
basis from SIPCOT for the purpose of developing a Dry Port. This land located in
Mappedu Village near Sriperumbudur is strategically located near the major automobile
industrial clusters. Also, on its own is developing as a warehousing hub of Chennai. The
Government of India has taken a novel initiative to develop 35 Multi-Modal Logistic
Parks (MMLP) under Bhartmala Pariyojana across the country to enhance the efficiency
of Indian logistics and reduce the logistics costs. In this network of MMLPs, Chennai is
among the first to be chosen for implementation. NHAI/ NHIDCL under Ministry of
Road Transport and Highways have been assigned the task of developing MMLPs.
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The Multimodal Logistics Park would facilitate infrastructure for enabling seamless
multimodal freight transfer, and specialized storage solutions, such as cold storage,
warehouses equipped with mechanized material handling and intermodal transfer
terminals for containers, bulk and break-bulk cargo. Further, the MMLP would be
offering value-added services such as Customs clearance, bonded storage yards,
quarantine zones, testing facilities, warehousing management services, post-
manufacturing activities such as kitting and final assembly, grading, sorting, labelling,
packaging etc.

Describe the salient features of Tamilnadu Health System Reform Programme.
SODHETH HSTHTY Sl HULHH (PphHW Sibgmissr uBsl elleufss

Project Profile:

The Government of Tamil Nadu is implementing the World Bank supported Tamil Nadu
Health System Reform Program (TNHSRP) to improve the health system. This is being
implemented as a Program for Results (P for R) mode which is a reimbursement model
based on the achievement of pre- determined health outcomes.

The total project cost is INR 2857 crore (USD 410 million). Out of this INR 1999.90 crore
(USD 287 million) is funded by World Bank under this program (TNHSRP) and
Government of Tamil Nadu is additionally investing INR 857.10 crore (USD 123 million).
The project period is for 5 years. This program also aims to achieve Sustainable
Developmental Goal - 3 (Ensure healthy lives and promote wellbeing for all at all ages)
over a period of 5 years.

The Goal of the Project is to:

v" Improve quality of care
v' Strengthen management of noncommunicable diseases and injuries
- Reduce inequities in reproductive and child health services in Tamil Nadu.

Quality of Care:

The uneven quality of services in the primary, secondary and tertiary care institutions will
be addressed with financial and technical inputs for

v" Health facility accreditation,

v" Bio medical waste management,

v Development of quality of care strategy for the state health institutions, e
Introduction of Quality Improvement Initiatives,

Use of clinical decision support tools,

Expanded and improved Continuous Medical Education (CME) programmes,
Improved monitoring and measurement of quality of care using quality dashboards,
patient experience questionnaire, etc,.

ANANIRN
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Non Communicable Diseases (NCD) and Injuries:

Addressing the growing burden of Non-Communicable Diseases by supporting the already
ongoing NCD program with additional inputs such as:

Drugs and Equipments

Establishment of Health and Wellness Hubs in 20 PHCs.

Social and Behavior Change Communication (SBCC) strategies.
Performance based incentives to primary health facilities.
Training of health care providers and front line workers.
Development of NCD care cascades.

Increased Population based NCD screening efforts.
Strengthening of laboratory services.

DN NI NI N N NI

Addressing the high mortality from traffic accidents and injuries through

v' Establishment of Emergency Department

v" Training of Health care providers

v' Strengthening of Emergency Ambulance Services system
v' Establishment of suicide hotline

Reproductive and Child Health Services (RCH):

Inter district disparity of Reproductive and Child Health Services (RCH) is to be addressed
through

1. Strengthening of ANC services, immunization and contraceptive services by IEC
activities and training of health care providers especially in nine priority districts of
Ariyalur, Dharmapuri, Ramanathapuram, Theni, Thoothukkudi, Tirunelveli, Nilgris,
Tiruvannamalai and Virudunagar.

2. Provision of financial and technical inputs for RCH Constraint study.
Tamilnadu Health Programme

1. Makkalai Thedi Maruthuvam
2. Innuyir Kappom

SODBTH Sip& HLOLS &SHaNeT &HMTHTY HIHHenen GLOLDUBRSSID QUITIHL G 2605
QURISIUNETT HIEOEUTL|L 60T HLODBHTEH &STHM] FPenLLiL HL L §Slemest QFweLLI(HEHS
QAUBSDG. 2608 ahisH Q&SIL_L GSlemer C&FWwLLI(HSHS Goueurig i Hi&HuTNenent HeLS
@UUSCSTeI(R  19.03.2019 S6NTM  &HTHTY  FPemdlly SHLLEHDG LG
QRIS LGl QL_e0edIUT6L HLAILDS SIT&6T FMTLIICL HLOLDS &HHTHMTT HlenM CIFILIEVT
LOMID &STSHTT HLL QUISGSBHI LDOMID 2 608 RS QUISGSBH] SEUTHEHLD &L 60T
2 el LILBHSHHEL 04.06.2019 AH6TTM)| OEHCILI(LDSHSIL_L 6011
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Q&SI L GHer Qongs WLHUSE @bHw chumil SHLIN6L 2857.003 CoHITIqS6IT
(SIQL&S LTevifled 410 LOlLEOILISH). QSHSHL L HHMSHM6T 2 608 URIKUTN6CT LIRIG
@ibHW emUMt LOEHLILTNED 1999.902 CBHITIg &6 (SIGLDI&ES LTevIfled 287L016060ILIEITS6T),
SLODHT(E SiJ& 857.101 CHITIQ &6IT (SHALDHSSIT LTeVIfl6aT 123 LOIGLEOILIETTS61T) For(h&H6VITS
WPHOH Q&I 2 6. QHHLLLD 2608 &HSTHTT eOLOLIN6HT HLL Lom6oT
Heneowimen euaTj&s Qev&H@ (SDG) (HEMETTEU(HSGLD, SHMETTHG! 6LUIIS60T (I &S LOM6DT
GSHTHMY HILLLWD) LB GSMECHTEBL6T 5 UBLMSELHS CFweLUHSSHLILIL
2 _6ITeNg).

QSHLLGHer (PHHW  @M&HCHTeNGHeT  CDUGSHHLULLL  HImer HEHFmE,
QaTOOICHTISET WOMID  SMLRSELSSTeT  CLLUGSSLIULL.  GCLOeLT6HIImLD,
CuMIETT WLOMID GBS HeLd SHLLGHHL STEILLEGLD GenmUUTHSHemer
H5ESH6L Y EILI6T Y, GLD.

SILL Guurl B GM&CHT6T (§M& & TLLq.86iT

1. &7 gmeiNIBLD (b Hlemev, @yewoiLmd Hlemev, LMMID eETOMD Hemev)
upmofliy 2 L6T Salgul QUTEH LOHSHSHIULDENETISHETET 6160016001 560) 8601
2555560

2. QU Hlemev, @I6HILMD [Hlemev, LOMMILD CLP6HTIMIMTLD Hlémev eUFHSEFSHEHTE S
LOSIICILIETITSem 6 HE ST & & 60.

3. &jUUlenU  eumil WOMID WLIJUs UOMICHTUISELESTET  QUTHS FHlewm
UG &56M6L CHITLISEHTL MGH6EL HMETTEHEN6T S S & 5 6L.

4. 2wy Qs SipHsb HMID Fiflfie) Comuraliseis Qrss (WSS LOHMILD
Q&S &&5HmM SL(HLILITLLG.60 2_6iT6T6N] & 660 6160016081 G601 &H6MUI SH S]] 6 8 60.

5. @lugg WOHMID ST uFTFLL CFamealseamen GDLHS SIS

6. (WpeTemIflemid T L SN wsUICUM WOMMID GLEHMS &SHTH]
GCaemeusaflear LILIGTLITL 60l SIS &5 6L.

A emL_Hlemev (HMSTL1q.& 61T

1.  gowu  Hlemeo, @peuiLmd  Hemev  WMMID  CPETOTD  Hlemew
LD(h S GleULDen6nTSHerleL G GCoUML (B GMILiEG&enen Q&uweLL(h & GI%6L.

2.  @euiLmb Hlemew WMMID EPETOMD Hlemew QUS| LS SHI6ULD6M6uT SH6rTl6or
Crmumef&erlen SiuILI6L &60T6MLOSHEDI6T SHBuTL MG 6.

3. UsIUNSSLULL &6pd oMMILD L G0 & e &LD CIFWIeLLI(H S SIFH6L.
SLTbU Hlemev MMID QLMD Hlenew Lo(hSHHIOIDMEISHETEL LD6UTHEVLD
GMNSHS LUADA QUDD LBHSITEMET AHEHEH60..

5. DCSTmeL &(HLIL Sl6ug) 2 el 61650 Hlm)6)SH6L..
h6X60T 4 LDLIEVLETTENV EUF EBH6M6N SH S]] & 56V,
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7. elugg wmHMID &M ugmoiliy uuH& QuOHD IHSHSHIEUTSHET MHMILD
Q&eMNeNWITS 660 6T6U0T60TNSHM BN HSIF &F6L..

8. &&NHMY GLOGLMETITENLD &&HE6D ieLDLIEHL UGS SHIH6V..

9. R QFWLHMT SlglilemLulleomer GO, HMHMEL
LOMIL D ESMsG Gk QFweoLuThsamer HOHS (LDIg6USELSHSHTS
QIILILI(RSHH6L..

10. GLW&EHeT FEHUTE cpeold QeuafluUemL$&etTenld WOHMID CUITMILILHL LD
SIS EHHHEV. .

@ HIIL_L LD eeTmI 31 & (G &L L 6MLOLIL|L 65T HLD & & 6v0TL_ 61T
Hjeudl&sUuGHmE)

1. LOMBleL SIHSMID CUDM G(LD (State Empowered Committee) - & HEMEVEMILD
QEF WL &6MELEMLDUTIEL ClFIILLIBGEME.

2. SILL eufISTL(BLD G - HHTHM QFWeomany Hemevenlouiled C&WeLLGHMSI.
3. SILL Geomeiuienld G(1Y - S L QUISGSHT Hemevenlouiled CFweOLGHMS).

SILL  Geomememd @G 16.10.2019 Si6TM HMIQULILLL & (WSHUW  LGENS6IT
SIMETHGILD HILILILIL (Hererent.

QSHLLD FHDHTE (LP(REIGID 2 6Tem JAMTEF TG LGHGIUS HOQM]
LD(h S SHIGULDEMEUTHET LOMMILD LOMEULL. H6MEVEOHLD LOMMID UL LD(HSHHIEULDEMETTHET,
SMEIHFH YIDL  &HTHTY  HlemeowmGHeT allfiing Cumesmerariu@G&Emgi.
QHSHL_L HSH MM HJeTs 62L1L|GH6 05.09.2019 3TN CILIMLILILL ).

Qs S sEneer HE oauGCHTNID &HEMSTTS SleomuTlen HE &ISEL g6 S1
SIS SIP& QUPRIGLD. FHlewm QUISSHISHET SHGET QUHLTHEHT alje| CFeeals
SHLLsHev HFHG HemmuIL GBHSH CHOGUITE SieuUTSHeTed CFuleLLGSSUILGLD
IbL_6)11. 560 & &M 6NLI QILIMICUTTSHEI. SIITE60T &FHLIMTLIL SIMLOLILN6IT (L1g-6Y &6l LOMHMILD
SMN&m&UN6HT SqliLienLuiled SIS &ETHTT FIH(HHS HLLSHHNEG 2605
QURIGILITEL HIF QULPRISLILIGLD.

SOIDBHITH &HTHTY HL_L LD

1. D&GeMET GHlg LD (Th&GI6ULD

2. @eorsmIuiNy STLIGUITLD
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SECTION - B

UNIT- III : Indian Economy - Current economic trends and impact of global

economy on India
9x15=135

11. What is Demographic Dividend? What are the advantages and challenges associated
with Demographic Dividend in India? (Ppt1)
LEHHATOFHTENS LGLL 6IeaBTey eleien? ShFHwmaled LHHMOSTNG LGUULGT OSTLTLMLUI [HeTenLog6iT
LOBEID FeUTeDSHET WITene?

What is the demographic dividend?

% United Nations Population Fund (UNFPA) defines demographic dividend as
“the economic growth potential that can result from shifts in a population’s
age structure, mainly when the share of the working-age population (15 to 64)
is larger than the non-working-age share of the population (14 and younger,
and 65 and older)”.

% It is a concept wherein a country that experiences low birth rates in
conjunction with low death rates receives an economic dividend i.e., the
benefit from the increase in productivity of the working population.

% With low birth rates, the number of the working-age population becomes
higher than that of the young dependent population, leading to fewer people
to support and more people in the labour force.

% This allows the economic resources to be used for other areas to accelerate a
country’s economic growth and improved the standard of living of the
population.

In India:

% This bulge in the working-age population is going to last until 2055, or 37
years from its beginning.

% This transition is mainly due to a decrease in the Total Fertility Rate (number
births per woman) after the increase in life expectancy has become stable.

% A study on India’s demographic dividend by UNFPA found that:

e The window of demographic dividend opportunity in India is
accessible for 5 decades - between 2005-06 and 2055-56. This is longer
than any other country in the world.

e This demographic dividend window is available at different times in
different states due to the differential behaviour of the population
parameters.

National Level:

% Currently, India has a large proportion of the population that is young.
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About 30% of India’s population is in the age group of 0-14 years.

The elderly in the 60-plus age group is still a small proportion (8%) of the
country’s population.

The working-age group (15-59 years) accounts for 62.5% of India’s population.
It is estimated that the working-age population will reach the highest
proportion of approximately 65% in 2036.

What are the advantages of the demographic dividend?

R/
L4

K/ R/
0'0 Q.Q

Increase in economic growth because of the increase in economic activities of
the higher working-age population and the reduced spending on the
dependent population.

Increase in labour force improves the economy’s productivity

Increased fiscal space because of the demographic dividend allows for the
diverting of resources meant for children and older population to invest in
human capital and infrastructure.

Increase in women workforce because of the decline in fertility rate allows for
an increase in economic growth.

Increase in the overall workforce allows India to supply more than half of
Asia’s potential workforce in the coming decades. The demographic dividend
has historically provided about 15% of the overall growth of the advanced
economies.

Fast-paced industrialisation and urbanisation due to increased number of job-
seeking population. This would force the country towards higher economic
activities.

What are the challenges associated with the demographic dividend in India?

Lack of skills: Skilling and reskilling are vital in current times because of the
increasing new fields and opportunities. India may not be able to take
advantage of the opportunities because of a low human capital base and less
skilled labour force. Government initiatives like Skill India did little to
improve the situation because of the poor education system in the country.
Poor performance in human development parameters: India ranks 130 out of
189 countries in the Human Development Index published by the UN
Development Programme (UNDP). Improvement in health and education is
vital for India to utilise its demographic dividend.

The dominance of the informal economy: Most of the labour force in India is
employed in the informal economy. This is a hindrance to India’s economic
growth as the workforce do not get the intended benefits from the
government. The other issues pertaining to the informal economy
include labour exploitation, black money, money laundering, and other illegal
activities.

% Jobless growth: There is a growing concern about the jobless growth of the

Indian economy because of the current trend of isolationism in the global
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economy, the emergence of the fourth industrial revolution and rapid
technological progress. According to the NSSO Periodic Labour Force Survey
2017-18, India’s labour force participation rate for the age group 15-59 years is
about 53%. This means that about half of the working-age population is
jobless.

Define Food Security. Explain the role of Price Policy, Food Corporation of India (FCI)

and Public Distribution System (PDS) in ensuring food security in India. (man 17)

2 auial UTHSTUMU euedJwm. BObHwmeled o ewie uUTHISTIUSOL o miF  OCFuleaugled
alemedsOETeions, BHHW 2 e SPHD LHED urgk  aBCWTSSHHLGHH@ET LIbs e
aflend@s.

The Components of the Agricultural Price Policy

(1) Announcement of minimum support prices for major food grains well in advance of
the sowing season.—Minimum support prices are in the nature of a long-term
guarantee to producers that in the event of a glut in the market consequent on an
increase in production or for any other reason, prices will not be allowed to fall below
the minimum economic level. These prices are generally announced well in advance
of the sowing season. Once the minimum price for a product is announced, it is
implemented by the Government. The Government is committed to purchase at the
announced support price, unlimited quantities of the crop concerned irrespective of
the size of the harvest and the level of the market price. The support price is of
representative cost data.

(2) Fixation of procurement prices for purchasing a part of the marketable supplies at
below market prices. —The procurement price is the instrument consistently used by
the Government for making purchases for dealing the public distribution system. It
now covers 15 crops. It stands to reason that the procurement prices should be higher
than the minimum support prices, since the latter operate when the former is keen to
sell to the Government at minimum support prices in conditions of excess production,
whereas the former operate when the Government takes the initiative to make
purchases from the farmers.

(3) Running a public distribution system for safeguarding the interests of the low income
consumers. —Public distribution is another major instrument of price policy.
Public distribution comprises two types of rationing, viz., statutory rationing and
informal rationing. In the statutory rationed areas, the open market is legally barred
from functioning, the Government undertakes the responsibility of supplying specific
rationed quantities to consumers. In the areas of informal rationing, on the other
hand, the open market is allowed to function so that the consumers can supplement
the ration from the fair price shops by purchases in the open market.

(4) Building up buffer stocks to meet emergency situation and to mitigate annual price
fluctuations. — The Government enters the food grains market to have buffer stock to
meet the current needs and to maintain the supply line even in a year of crop failure.
The primary objective of buffer stock is price stabilization and to achieve stability of
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farm incomes. But the holding of food grains involves cost in the form of interest lost,
godown rentals and wastage in storage. These prove a drain on the public exchequer
and get translated into high consumer subsidies. India is primarily having a buffer

stock of about 25 million tonnes.

Historically, the objectives of the PDS have been were as below:

1. Maintaining price stability

Increasing the welfare facilities for the poor (by providing access to basic foods at
reasonable prices to the vulnerable population),

Rationing during situations of scarcity,

keeping a check on private trade,

To improve distribution of basic goods,

To maintain good quality at low cost, and

To unite the production and marketing units of the country into a single system.

N

NG

FCI
Objectives of FCI

The Food Corporation of India initially serviced only four States in the southern part
of the country. Later, it extended its services throughout the country. Today, the FCI is the
unrivalled food marketing agency, serving the interests of both the farmers and consumers.
Its market operations prevent the speculative trader from acting against the interest of the
farmer by assuring htm a remunerative price for his produce. It ensures a prompt and
uninterrupted supply of food grains to the vulnerable sections of society all over the country.
Operationally, the FCI reaches the remotest corners of the country through its vast network
of offices and storage centres. Financially, it is one of the largest public sector undertakings,
with an annual turnover of over Rs. 25400 crores.

FUNCTIONS
The main functions of the Food Corporation of India are:

(a) To procure a sizeable portion of the marketable surplus of food-grains and other
agricultural commodities at incentive prices from the farmers on behalf of the
Central and State Governments;

(b) To make timely releases of the stocks through the public distribution system (fair
price shops and controlled items shops) so that consumer prices may not rise
unduly and unnecessarily;

(c) To minimize seasonal price fluctuations and inter-regional price variations in
agricultural commodities by establishing a purchasing and distribution network;
and
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(d) To build up a sizeable buffer stock of food-grains to meet the situations that may
arise as a result of shortfalls in internal procurement and imports.

What are the objectives of Disinvestment? Explain the models of Disinvestment and
National Investment Fund. (man17)

uBIGalevd@Hele Cprodsmisen wrme? UkiGalevsssd wrgfasr wnpld Caxfw WaeSlG B
upl ellens@s

Objectives of Disinvestments

The government decided to set up a new department of disinvestments in 1999 for
expediting the process of disinvestments in public sector enterprises.

The overall objective of the disinvestments policy is to raise resources from within the
public sector for meeting the following three categories of cost associated with
transforming the Indian public sector.

Apart of these resources will be used to pay for the enterprises declared as terminally
sick by BIER. (Board of industrial and financial reconstruction).

These costs would primarily include expenses relating to Voluntary Recruitment
Scheme (VRS).

Another part of the revenues would be used for restructuring those enterprises, which
are the verge of becoming chronically sick but for the formulation of
reinforcement/ rehabilitation.

These enterprises will be given extra infusion of capital after ensuring that a
management accountability system based on memorandum of understanding (MOUS)
is in place, without the MOUS system being in place, there is a risk that these enterprises
may not be able to make the most effective use of the additional resumes given to them.

A big part of the money raised from disinvestments will be used for retraining of the
workers displaced or affected as a result of the closure and internal restructuring
involving downsizing.

Another objective of disinvestments policy is to create conditions conducive to rising
productive efficiency in all its dimensions live lowing cost of productive (including unit
labour costs) improving.

Product quality and variety, improving innovative behaviour improving investment
based on prospective profitability.

A part of the proceeds from privatization may be used for retiring public debt-primarily
by buying back treasury bills from the banks.

Overall, the idea should be to improve the strategic performance of the PSUs.
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e The Ministry of Disinvestments Government of India has out lined the following as the
primary objectives.

e Releasing the large amount of public resources locked up in non-strategic PSEs, for
redeployment in areas that are much higher on the social priority, such as basic health,
family welfare, primary education and socio economic infrastructure.

e Stemming further out flow of these scarce public resources for sustaining the unviable
non-strategic PSEs reducing the public debt that is threatening to assume unmanageable
proportions transferring the commercial risk of the private sector wherever the private
sector is willing and able to step in.

e Releasing other tangible and intangible resources, such as large manpower currently
locked up in managing PSEs and their time and energy, for redeployment in high
priority social sector that are short of such resources.

Models of Disinvestments

Once, disinvestments, as a measure has been mooted out to make it more objective and
useful the correct policy must be devised.

There are many approaches and models. The most suitable model must be selected. Let us
see the different models.

1. Public Offer

The government followed the policy of open auction sale and allowed NRIs and other
persons legally permitted to hold equity to participate. This model was adopted in the early
1990s. This method gave excellent results in 1994-95. But late in 1999-2000 the government
shifted to strategic scale, that is public offer method. Equity was offered to retail investors
through domestic public issue. A lot of blue chip PSUs also tapped the overseas market by
selling GDRs (Global depository receipts). This model has some good points. It was a
sincere effort to broad base the investor base, create share holder value, and return a
portion of the wealth generated by PSUs to the people of the country.

This type of method would take very long to complete the process of disinvestments of all
public sector undertaking. This method is transparent and thus liable too much less abuse.
It was also successful in India during 1994-95. Thus when national and worldwide
experience give support to a transparent methodology of privatization there is no reason
why it should not be accepted as a method in future. But it is really intriguing that in the
care of HPCL and BPCL, both oil giants the government has adopted two approaches. The
dichotomy of this approach, and non transparent procedure, which led to the allegations of
corruption and nepotism.

2. Cross Holding

In the case of cross holdings, the government would simply sell part of its shares on one
PSU to other PSUs.
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3. Warehousing

Under this model of government owned financial institutions were expected to buy the
government stake in selected PSUs and hold them until any third buyer emerged.

4. Golden Share

e The golden share concept is engineered to protect the government interests in the
PSUs.

e In this model the government retains a 26 per cent stake in the PSU-but a lesser stake
does not make it a minority shareholder. But it will continue to give to government
the status of the majority shareholders.

5. Strategic Sale
This plan is being currently pursued by the government.

It major features are as follows:
e Government to offload above 51 percent in strategic sales; new cap fixed at 74 per
cent.

e Disinvestments price to be market - determined and not prefixed.

e Structural mechanism to speed up disinvestments process to be put in place. Under
the structural mechanism, PSUs selected for disinvestments will be freed from the
administrative control of the parent Ministry and placed under a new body, to be
created for piloting the process.

National Investment Fund: In January 2005, the Gol decided to constitute a “National
Investment Fund” (NIF)50 which has the following salient features:

(i) The proceeds from disinvestment of will be channelised into the NIF which is to
be maintained outside the Consolidated Fund of India.

(i)  The corpus of the National Investment Fund will be of a permanent nature.

(iii) The Fund will be professionally managed, to provide sustainable returns without
depleting the corpus, by selected Public Sector Mutual Funds (they are - UTI
Asset Management Company Ltd.; SBI Funds Management Company Pvt. Ltd.;
LIC Mutual Fund Asset Management Company Ltd.).

From April 2009, the disinvestment proceeds are being routed through NIF to be used in
tull for funding capital expenditure under the social sector programmes of the Gol,
namely:

(i) Mahatma Gandhi National Rural Employment Guarantee Scheme
(i) Indira Awas Yojana

(iii) Rajiv Gandhi Gramin Vidyutikaran Yojana

(iv)  Jawaharlal Nehru National Urban Renewal Mission
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(v)  Accelerated Irrigation Benefits Programme
(vi)  Accelerated Power Development Reform Programme

What are the objectives of monetary policy? Explain the Credit Control Methods of RBI
(man 18)

uemisOsmeiensule Gprésmissr wreneu? @bHw Mamel eumidluler SLeT SLGUUTLG (Henmaselr
upl ellens@s
Objectives of Monetary Policy

The monetary policy in developed economies has to serve the function of
stabilization and maintaining proper equilibrium in the economic system. But in case of
underdeveloped countries, the monetary policy has to be more dynamic so as to meet the
requirements of an expanding economy by creating suitable conditions for economic
progress. It is now widely recognized that monetary policy can be a powerful tool of
economic transformation.

1. Neutrality of Money

2. Exchange Rate Stability

3. Price Stability

4. Full Employment

5. Economic Growth

6. Equilibrium in the Balance of Payments
Methods of Credit Control
I. Quantitative or General Methods:
1. Bank Rate Policy:

The bank rate is the rate at which the Central Bank of a country is prepared to re-
discount the first-class securities. It means the bank is prepared to advance loans on
approved securities to its member banks. As the Central Bank is only the lender of the
last resort the bank rate is normally higher than the market rate. For example: If the
Central Bank wants to control credit, it will raise the bank rate. As a result, the deposit
rate and other lending rates in the money-market will go up. Borrowing will be

discouraged, and will lead to contraction of credit and vice versa.

2. Open Market Operations:
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In narrow sense, the Central Bank starts the purchase and sale of Government

securities in the money market.

In Broad Sense, the Central Bank purchases and sells not only Government

securities but also other proper eligible securities like bills and securities of private
concerns. When the banks and the private individuals purchase these securities they
have to make payments for these securities to the Central Bank.

3. Variable Reserve Ratio:

()

Cash Reserves Ratio:

Under this system the Central Bank controls credit by changing the Cash Reserves
Ratio. For example, if the Commercial Banks have excessive cash reserves on the basis
of which they are creating too much of credit, this will be harmful for the larger
interest of the economy. So it will raise the cash reserve ratio which the Commercial
Banks are required to maintain with the Central Bank.

Similarly, when the Central Bank desires that the Commercial Banks should increase
the volume of credit in order to bring about an economic revival in the economy. The
central Bank will lower down the Cash Reserve Ratio with a view to expand the
lending capacity of the Commercial Banks.

Variable Cash Reserve Ratio as an objective of monetary policy was first suggested
by J.M. Keynes. It was first followed by Federal Reserve System in United States of
America. The commercial banks as per the statute has to maintain reserves based on
their demand deposit and fixed deposit with central bank is called as Cash Reserve
Ratio.

If the CRR is high, the commercial bank’s capacity to create credit will be less and if
the CRR is low, the commercial bank’s capacity to create credit will be high.

Statutory Liquidity Ratio:

Statutory Liquidity Ratio (SLR) is the amount which a bank has to maintain in the
form of cash, gold or approved securities. The quantum is specified as some
percentage of the total demand and time liabilities (i.e., the liabilities of the bank
which are payable on demand anytime, and those liabilities which are accruing
in one month’s time due to maturity) of a bank.

II. Qualitative or Selective Method of Credit Control:

The qualitative or the selective methods are directed towards the diversion of

credit into particular uses or channels in the economy. Their objective is mainly to
control and regulate the flow of credit into particular industries or businesses. The
following are the frequent methods of credit control under selective method:
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Rationing of Credit

Direct Action

Moral Persuasion

Method of Publicity

Regulation of Consumer’s Credit

Regulating the Marginal Requirements on Security Loans
1. Ratlomng of Credit

o Ul W N

This is the oldest method of credit control. Rationing of credit as an
instrument of credit control was first used by the Bank of England by the end of
the 18th Century. It aims to control and regulate the purposes for which credit is
granted by commercial banks. It is generally of two types.

a) The variable portfolio ceiling: It refers to the system by which the central bank
tixes ceiling or maximum amount of loans and advances for every commercial

bank.

b) The variable capital asset ratio: It refers to the system by which the central
bank fixes the ratio which the capital of the commercial bank should have to the
total assets of the bank.

2. Direct Action
Direct action against the erring banks can take the following forms.

a) The central bank may refuse to altogether grant discounting facilities to such
banks.

b) The central bank may refuse to sanction further financial accommodation to a
bank whose existing borrowing are found to be in excess of its capital and
reserves.

c) The central bank may start charging penal rate of interest on money borrowed
by a bank beyond the prescribed limit.

3. Moral Suasion

This method is frequently adopted by the Central Bank to exercise control
over the Commercial Banks. Under this method Central Bank gives advice, then
requests and persuades the Commercial Banks to co-operate with the Central
Bank in implementing its credit policies.

4. Publicity
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Central Bank in order to make their policies successful, take the course of the
medium of publicity. A policy can be effectively successful only when an
effective public opinion is created in its favour.

5. Regulation of Consumer’s Credit:

The down payment is raised and the number of instalments reduced for the
credit sale.

6. Changes in the Marginal Requirements on Security Loans:

This system is mostly followed in U.S.A. Under this system, the Board of
Governors of the Federal Reserve System has been given the power to prescribe
margin requirements for the purpose of preventing an excessive use of credit for
stock exchange speculation.

This system is specially intended to help the Central Bank in controlling the
volume of credit used for speculation in securities under the Securities Exchange
Act, 1934.

15. Answer the following questions

a. Highlight the role of Self-Help Groups in rural women empowerment. (QBBT)
sgmoliys Guesige GobUT BG &wW o FealdbGupsseiar LBsTly ubBns eSS

e Origin of SHG - TN - 1989 - women development project

e 1992 - Mahalir thittam

e Kalanjiyam - P.Chinnapillai

e Micro finance through SHG

e Entrepuernship development through SHG

e Elimination of Money lenders role

e Schemes by Govt of India and TN for SHG and micro finance
e Rural women development programmes

e NABARD Bank Linkage programme

Self Help Groups -What are SHGs?

Self-help Groups (SHGs) are informal associations of people who come together to find
ways to improve their living conditions. They are generally self-governed and peer-
controlled.

The emergence of Self Help Groups - Origin and Development in India

v" The origin of SHGs in India can be traced back to the establishment of the Self-
Employed Women’s Association (SEWA) in 1972.

v" Even before, there were small efforts at self-organising. For example, in 1954, the
Textile Labour Association (TLA) of Ahmedabad formed its women’s wing in

| 201 Dano PBH- N44-24339438 A78R7555 984N027R187




APPE> L0
STUDY CENTRE
CHENMNAI

order to train the women belonging to families of mill workers in skills such as
sewing, knitting, etc.

v Ela Bhatt, who formed SEWA, organised poor and self-employed women
workers such as weavers, potters, hawkers, and others in the unorganised sector,
with the objective of enhancing their incomes.

v" NABARD, in 1992, formed the SHG Bank Linkage Project, which is today the
world’s largest microfinance project.

v From 1993 onwards, NABARD, along with the Reserve Bank of India, allowed
SHGs to open savings bank accounts in banks.

v The Swarn Jayanti Gram Swarozgar Yojana was introduced in 1999 by GOI with
the intention of promoting self-employment in rural areas through formation and
skilling of such groups. This evolved into the National Rural Livelihoods Mission
(NRLM) in 2011.

Functions of Self Help Groups

v" They try to build the functional capacity of poor and marginalised sections of
society in the domain of employment and income-generating activities.

v' They offer collateral-free loans to sections of people that generally find it hard to

get loans from banks.

They also resolve conflicts via mutual discussions and collective leadership.

They are an important source of microfinance services to the poor.

They act as a go-through for formal banking services to reach the poor, especially

in rural areas.

v" They also encourage the habit of saving among the poor.

ANANIAN

Advantages of Self Help Groups

v" Financial Inclusion - SHGs incentivise banks to lend to poor and marginalised
sections of society because of the assurance of returns.

v' Voice to marginalised - SHGs have given a voice to the otherwise
underrepresented and voiceless sections of society.

v" Social Integrity - SHGs help eradicate many social ills such as dowry, alcoholism,
early marriage, etc.

v Gender Equality - By empowering women SHGs help steer the nation towards
true gender equality.

v" Pressure Groups - SHGs act as pressure groups through which pressure can be
mounted on the government to act on important issues.

v Enhancing the efficiency of government schemes - SHGs help implement and
improve the efficiency of government schemes. They also help reduce corruption
through social audits.

Problems of Self Help Groups (SHGs)

v Need for extending this idea into the poorest families, which is not necessarily
the case at present.

v' Patriarchal mindset prevailing which prevents many women from coming
forward.
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v' Sustainability and the quality of operations of such groups have been
questionable.
v" There is a need for monitoring cells to be established for SHGs across the country.

Self Help Groups in India

Kalanjiyam - Madurai Based
Chinnapillai - Stree Shakti Puraskar Award

Kudumbashree in Kerala

The Kudumbashree project was started in Kerala in 1998, as a community action to
eradicate poverty. It has become the largest women-empowering project in India. There
are 3 components namely, microcredit, entrepreneurship and empowerment.
Kudumbashree is a government agency.

Mabhila Aarthik Vikas Mahamandal (MAVIM) in Maharashtra

SHGs in Maharashtra were unable to cope with the growing volume and financial
transactions and needed professional help. Community managed resource centre
(CMRC) under MAVIM was launched to provide financial and livelihood services to
SHGs. CMRC is self-sustaining and provides need-based services.

Government Measures

1. Swarna Jayanti Gram Swarozgar Yojana - 1999
2. Deen Dayal Antyodaya Yojana - National Rural Livelihood Mission

. Explain the role of NABARD in Rural Development
oarys Guibum iged pUMTgET UGG UBNS elens@s

NABARD

Government of India created the RIDF in NABARD in 1995-96, with an initial corpus of
Rs.2,000 crore. With the allocation of Rs.40,490.95 crore for 2021-22 under RIDF XXVII,
the cumulative allocation has reached Rs.418410.52 crore, including Rs.18,500 crore
under Bharat Nirman.

Eligible Activities
At present, there are 37 eligible activities under RIDF as approved by Gol. (Annexure I).
The eligible activities are classified under three broad categories i.e.

Agriculture and related sector
Social sector
Rural connectivity

NABARD, following the direction from Government of India, set up Rural
Infrastructure Development Fund (RIDF) in 1995-96, to extend financial assistance to the
State Governments, Government owned Corporations, Grama Panchayats, Self Help
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Groups and Non Government Organisations for completing ongoing or new
infrastructure projects in rural areas. The NABARD has released money under different
tranches. Starting from Tranche I in 1995-96, the Bank has released so far fourteen
tranches upto RIDE-XIV till 2007-08. Major investment covered under the Fund, include,
rural roads, bridges, minor irrigation structures, schools, health centres and power
projects.

Rural roads under RIDF by RD Department in Tamil Nadu

The financing of Rural Roads & Bridges projects was started during RIDF-II. Funds from
RIDF have been used to create new links, convert existing roads into Black Topped
roads as well as strengthening the existing Black Topped roads. Roads constructed
under RIDF have benefited the rural people enormously, especially the farming
community. Improved roads have also positively influenced the quality of life of the
villagers in the benefited area.

Projects covering rural roads and bridges sanctioned from RIDF were executed almost
entirely by the Rural Roads wing of Highways Department till RIDF-XI, except for
Project 19 under RIDF-V and Project 23 & Project 26 under RIDF-VI, which were
executed by the Rural Development Department.

Answer the following

a.

“Most Federal Systems resolve the vertical and horizontal imbalances through this
mechanism”. Discuss with relevance to India. (10 Marks) (ppt 1)

“EQu(pLbUITeITET Sl LT & SIS ShsEhSGSHMLBUWITT gBBHISTIDGMmT BHS SienioliLiler
apeuld SiTehg Omreidlamer”. @bs Fmbplener @bswrealBg QUK aleurs)

Article 280 of the Constitution of India provides for a Finance Commission as a quasi-
judicial body. It is constituted by the president of India every fifth year or at such earlier
time as he considers necessary.

Composition

The Finance Commission consists of a chairman and four other members to be
appointed by the president. They hold office for such period as specified by the
president in his order. They are eligible for reappointment.

The Constitution authorises the Parliament to determine the qualifications of members
of the commission and the manner in which they should be selected. Accordingly, the
Parliament has specified the qualifications of the chairman and members of the
commissionl. The chairman should be a person having experience in public affairs and
the four other members should be selected from amongst the following;:

1. Ajudge of high court or one qualified to be appointed as one.

2. A person who has specialised knowledge of finance and accounts of the
government.

A person who has wide experience in financial matters and in administration.

4. A person who has special knowledge of economics.
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Functions

The Finance Commission is required to make recommendations to the president of India
on the following matters:

1. The distribution of the net proceeds of taxes to be shared between the Centre and
the states, and the allocation between the states of the respective shares of such
proceeds.

2. The principles that should govern the grants- in-aid to the states by the Centre
(i.e., out of the consolidated fund of India).

3. The measures needed to augment the consolidated fund of a state to supplement
the resources of the panchayats and the municipalities in the state on the basis of
the recommendations made by the state finance commission.

4. Any other matter referred to it by the president in the interests of sound finance.

Till 1960, the commission also suggested the grants given to the States of Assam,
Bihar, Odisha and West Bengal in lieu of assignment of any share of the net proceeds in
each year of export duty on jute and jute products. These grants were to be given for a
temporary period of ten years from the commencement of the Constitution.

The commission submits its report to the president. He lays it before both the
Houses of Parliament along with an explanatory memorandum as to the action taken on
its recommendations.

Advisory Role

It must be clarified here that the recommendations made by the Finance Commission
are only of advisory nature and hence, not binding on the government. It is up to the
Union government to implement its recommendations on granting money to the states.

To put it in other words, ‘It is nowhere laid down in the Constitution that the
recommendations of the commission shall be binding upon the Government of India or
that it would give rise to a legal right in favour of the beneficiary states to receive the
money recommended to be offered to them by the Commission’.

As rightly observed by Dr. P.V. Rajamannar, the Chairman of the Fourth Finance
Commission, “Since the Finance Commission is a constitutional expected to be quasi-
judicial, its recommend should not be turned down by the Government India unless
there are very compelling reasons.

The Constitution of India envisages the Fin commission as the balancing wheel of fiscal
federalism in India. However, its role in the Centre-State fiscal relations was
undermined by the emergence of the erstwhile Planning Commission, a constitutional
and a non-statutory body. Dr P V Rajamannar, the Chairman of the Fourth Fit
commission, highlighted the overlapping of I and responsibilities between the Finance
Con and the erstwhile Planning Commission in federal fiscal transfers.
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Articles Related to Finance Commission at a Glance

280 Finance Commission
281 Recommendations of the Finance Commission

b. What are the major recommendations of 14th Finance Commission? (5 Marks)
l4auz PFHSGualear (weHw UfbgHiemyseT wmeneu?

e Part XII, Article 280 of the constitution
e A Quasi-judicial body
e Composition: Chairman + 4 members
14t finance commission:
Chairman - Y.V.Reddy
Recommendation:
1. The share of states in the net proceeds of the shareable Central taxes should be
42%.
Removal of Plan and non-Plan distinctions
Revenue deficit to be progressively reduced and eliminated.
Fiscal deficit to be reduced to 3% of the GDP by 2017-18.
A target of 62% of GDP for the combined debt of centre and states.
The Medium Term Fiscal Plan (MTFP) should be reformed and made the
statement of commitment rather than a statement of intent.

SRR N

N

Tax devolution should be the primary route for transfer of resources to the States.
the increased devolution of the divisible pool of taxes is a ““compositional shift
in transfers” - from grants to tax devolution

9. distribution of grants to States for local bodies using 2011 population data with
weight of 90 per cent and area with weight of 10 per cent

*®©

MAJOR RECOMMENDATIONS OF THE 14TH
FINANCE COMMISSION
® [ncrease the share of states in the centre’s divisible tax pool to 42% from 32%
at present,
® Reduce fiscal deficit to 3% of GDP by 2016-17 and revenue deficit to zero by 2019-20.

® Establish an independent fiscal council to undertake assessment of the fiscal policy
implications of budget proposals.

® Replace the existing FRBM Act with a Debt Ceiling and Fiscal Responsibility Legislation.

® Do away with the distinction between special and general category states for tax
devolution purposes, but provide grants to 11 revenue deficit states,

@ Do away with plan and non-plan distinction in revenue expenditure of state
governments.

® Compensate states fully (100%) for three years in case of revenue loss after GST
implementation.
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What are the causes for Regional Disparity in India? Describe the measures taken by
Government of India to reduce the Regional Disparity.

WpmbHw  Ceumum igBarer smyeumissT wreneu? HmhHw GCeupum’igener SeenausdBg b Hw
SIG 6B 66N HLeugHemE6T LB alleur.

Causes of Regional Disparity
1.Historical Factor

The British government and industrialists developed only those regions of the country
which possessed rich potential for prosperous manufacturing and trading activities. Thus,
port cities like Bombay, and strategically important areas like Calcutta and Madras received
initial development. In the absence of proper land reform measures and proper industrial
policy, the country could not attain economic growth to a satisfactory level.

2.Geographical Factors

The difficult terrain surrounded by flood prone areas, hilly terrain, rivers and dense forests
leads to increase in the cost of administration, cost of developmental projects, besides
making mobilization of resources particularly difficult. The south Indian states like
TamilNadu, Kerala and Andrapradesh are though lack of resources it remained mostly
developed states due to the accessibility and resources like young populations etc.
3.Location Specific Advantages

Due to some locational advantages like availability of irrigation, raw materials, market, port
facilities etc. some regions are getting special favour in respect of site selections of various
developmental projects e.g. Ennore oil refineries located in close to sea.

4.Early Mover Advantage

New investment in the private sector has a general tendency to concentrate much on those
regions having basic infrastructural facilities. Term-lending institutions and commercial
banks tend to concentrate investments in the relatively more developed States. Tamilnadu
backed with more BPO companies like TCS, 30modernize etc. Global investor meet brings
more companies to invest in tamilnadu.

5.Failure of Planning Mechanism

Local needs; one size fits all approach, lack of adequate resources, poor implementation of
plans, lack of planning capacity at state level reduced capacity of Planning Commission to
ensure balanced development.

6.Law and Order Problem

Extremist violence, law and order problem etc. have been obstructing the flow of
investments into backward regions besides making flight of capital from backward states.
In Tamilnadu the modernisation of police force, enhancement of skills, providing latest
equipment and other training programme to develop mental strength of police personnel
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have reduced caste, communal clashes, terrorism, religious fanaticism, the activities of

fundamentalists, extremists and labour unrest substantially.

Government Interventions to Reduce Regional Disparities in India:
1.Higher resource transfers from the Centre to the Backward States via;

1. Planning Commission (before 2014) mainly in the form of plan transfers, and

2. Finance Commission in the form of non-plan transfers. Since 1969 a Special Category
status was introduced which was in operation till 13th Finance commission to
provide greater percentage of grants to such states from Centre.

3. The large weight given to “Income Distance” by 14th Finance commission is an
important step towards plugging the gaps in per-capita income between states.

2. Development Programmes

Programmes of agriculture, community development programme, Drought Prone Areas
Programme, irrigation and power, transport and communications and social services aimed
at providing basic facilities and services to people in all the regions.

3.Provision of Facilities in Areas which Lag Behind Industrially

River valley projects and multi-purpose projects e.g. Narmada Dam for dry parts of Gujarat
and Madhya Pradesh, proposed Ken-Betwa inter river link project for Bundelkhand region
etc.

4.Programmes for the Expansion of Village and Small Industries

Village and small industries are spread all over the country and various forms of assistance
provided by the Central and State Governments are made available in the areas according
to programmes undertaken. Industrial estates have been set up in all States, and
increasingly, they are being located in smaller towns and rural areas.

5. Diffusion of industrial activity and infrastructure

In the location of public sector projects, the claims of relatively backward areas have been
kept in view wherever this could be done without giving up essential technical and
economic criteria.

For North east region East West Corridor project, Special Accelerated Road Development
Project (SARDP-NE) and Trans Arunachal Highway for increasing connectivity.

There is an on-going major rail construction programme in the NER. 25 rail projects are
under way in the region of which 11 are national projects. Subsidies, exemptions and tax
breaks given to industries for investing in backward regions. For instance, North East
Industrial and Investment Promotion Policy (NEIIPP 2007) for Arunachal Pradesh, Assam,
Manipur, Meghalaya, Mizoram, Nagaland, Sikkim, and Tripura; Special Package Scheme
for Himachal Pradesh, Uttarakhand and J&K.

PBH- N44-24339438 A78R7555 984N027R187




18.

6. Schemes for Development of Backward Areas

The Backward Region Grant Fund (BRGF) is a Programme implemented in 272 identified
backward districts in all States of the country to redress regional imbalances in
development. BRGF consists of two funding windows namely Development Grant and
Capacity Building. Pradhan Mantri Khanij Kshetra Kalyan Yojana (PMKKKY) has been
launched in September 2015 for the welfare of tribals and tribal areas and other affected by
mining.

7.Competitive Federalism

Competitive federalism means spirit of competition among two or more states in the
matters of trade, investment and commerce. States compete with each other to attract funds
and investment, which facilitates efficiency in administration and enhances developmental
activities.

Answer the following questions
Ueiteupd ellemebsend@ alenL wef

a. What is a Sub-Prime Loan?
Sub-Prime &L a1 e1&1BT60 6T63T60?

Sub-prime refers to a loan given to a borrower, who does not qualify for a regular home
loan because of a poor credit record, low income and lack of job security. The banks
gave the loans with the expectation that the value of the underlying security or property
will go up. They increased the mortgage interest rate, higher than the conventional loan
and called it a sub-prime mortgage. They could earn more with the higher mortgage
interest rate and if the borrowers discontinued repayment, they could sell the property
for a higher consideration due to appreciation in the property prices.

What were its objective?

1. Banks did this on the expectation that the value of the underlying security or the
property will go up in future.

2. So, they increased the mortgage interest rate, higher than the conventional loan,
so that they could earn more with it.

3. On their part, Borrowers can rent out their house with higher value or they can
sell the house with higher value.

4. Paying back the loan payment is not a problem at all for them, since the housing
prices were booming at that time.

5. The borrowers also got their loans refinanced with the improvements in their
credit ratings.

6. Even if they discontinued repayment, Banks could sell the property for a higher
consideration due to appreciation in property prices.

7. The banks also repackaged all mortgages into an investment product and sell it to
financial institutions all over the world to further reduce the risks and to get more
loans.

8. This made global financial investors around the world to get involved in the
subprime mortgage.
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With housing demand exceeding supply, the cycle became beneficial for all the
three stakeholders from 2005 to 2007 (Banks, borrowers and financial

institutions).

b. What were the impacts of Global Economic Crisis on Indian Economy?
BhHW QUTHENMTBHTIHHL 2 606 CUITHMTHTY CBHBHIQUIGT SHTHSHMISENT WITeneu?

What were the impacts on Indian economy?

1.

2.

With lower dependence on exports and a sizeable contribution of its GDP came
from domestic sources, India faced a less severe impact.

Indian banks had limited exposure to the U.S. mortgage market as also to the
financially-stressed global financial institutions.

Still, India’s fiscal deficit touched 6% of the GDP in 2008-09, from being just 2.7%
in the previous year.

The fiscal stimulus provided under the backdrop of the crisis was never
withdrawn after that, leading to the rise in twin deficits (FD and CAD).

Growth has slowed down to 7% but that is in line with the trend rate over the past two
decades. India has not embraced full capital account convertibility. It has kept short-
term foreign borrowings within stringent limits. India did not open up to foreign banks
despite pressure from the U.S. and the international agencies.

India faced at least three major crisis-like situations since -

Ll NS

A ballooning current account deficit in 2013

The non-performing assets that have choked the banking system

The rupee slide triggered again by concerns of rising current account deficit

Also, Financial Stability and Development Council (FSDC) set up to settle
disputes among regulators are also in need of an independent research team
drawing from global experiences.

That would provide for an inter-regulatory coordination and macro-prudential
supervision of the economy so that a sub-prime like crisis in the country could be
avoided in the future.
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Paper II UNIT-II : Role and impact of Science and Technology in the development of

India

1x15=15

Answer all the questions. Answer not exceeding 250 words each

19.

Explain the Bio control methods used in Agriculture (8t Unit 21 21.8.1-21.8.4)
Gouenmemienioulsd LWSTLGSHSUILGL 2 ulfl s GUUTLG (PBSeT GBSHHI alensEHs

21.8 Bio control Methods

Bio-control or biological control is a method of controlling pests such as insects,
mites, weed and plant diseases using other organisms. Bio predators, bio-pesticides, bio-
repellents” and bio-fertilizers are used for controlling microorganisms which cause damage
to the crops, pests and insects.

21.8.1 Bio-predators

These are naturally occurring insects that use pests for feeding or multiplication. By
introducing large numbers of predators in a greenhouse we can destroy the pest. Predators
like Chrysopa spp. and Menochilus spp. are highly useful in controlling a wide variety of
pests like aphids, white flies, cotton bollworms, leaf insects etc.

The black kneel capsid is an insect found on fruit trees. It eats more than 1000 fruit

tree red spider mites per year.

21.8.2 Bio-pesticide

Bio-pesticides are living organism or their derived parts which are used as bio-
control agents to protect crops against insect pests. Entomopathegenic viruses, bacteria
insecticides, particularly bacillus thuringiensis, entamofungal pathogens, protozoans and
insect parasitic nematodes have been found to control important pests which affect crops.
These bio-pesticides are commercially available but quite difficult to formulate in field
conditions. Bio-pesticides are of different types based on their origin.

a. Fungal bio-pesticides:

Trichodermaviride is a fungus used as a biological pesticide. It is useful to control
various disease caused by fungi such as wilt, rusting of leaves and root disease.
Bacterial bio pesticide: A culture of bacillus thuringiensis bacteria is effectively used to
control the pest Lepidoptera that attack cotton, maize plants. Panchagavya and leaves
decoction of some plants are also used as bio-pesticides.

21.8.3 Bio - repellant

Compound Azadiractin obtained from seeds of neem serves as a good insect-
repellant. One of the earliest pesticides used by man was margosa leaves. The dried leaves
repel the pests from stored grains.
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21.8.4 Bio-fertilizer

Bio fertilizers are organisms which can bring about soil nutrient enrichment.
Nitrogen fixing microorganisms have the capability of converting free nitrogen into
nitrogenous compounds and make the soil fertile. The main source of bio-fertilizers is
cyano bacteria and certain fungi. Although the chemical fertilizers increase food
production, they degrade the natural habitat.

Free living bacteria live freely in the soil and fix atmospheric nitrogen and make it
available to the crops like cereals, millets, fruits and vegetables. Eg. Azosprillum. Free
living cyano bacterium involves in nitrogen fixation along with photosynthesis. Eg.
Anabeana, Nostoc. Symbiotic bacteria fix atmospheric nitrogen. eg. Rhizobium

2 uifl — s EUUTLB (WenBHs6iT

UFF P61, o eulenilael, Henen LOBBID HTeuy GCpmuisenen wmm o ulflemsamend ooy
s BULGSBHISTGHD. o ulT Osraipemieniser, o ulTysdled Gemevedssr, o ulfl yFdalyligsel
wBpId LWiTseErdsEd Casdmsd gmUBSHID HlewanuiTamend S GLUBGSHS LWGLIGSBSH.

2 uifl QasmeiriesTest s 6it

Aemeal 2l | HHBEG DILV6VFH OCLBHSSLMLUSBE LB HuGWf LFfsemen HTob@Lb
BuIBMSUID STeILBL LFHS6T SUGWD. LG EeLevdHHe0 DIFH S elemienidbamauied o uflfl —
Careiplenienidenem LWLSILIGSHSHIMNSTD ShGUIT LFdsamen ifldbaseomLb. olFailel  LFHse,
Oeusliemen  FHD6IT, UL[HSDH 2 (Hewenl(pdbseT, @emeoliysdser CuraiBeuBens  SengGamum
fipleond oBmId CoGemdleverd FBpilend LwenieTen euemsUled S BHUUGSHSILGH MBS

Wenmd  mHev Gasludd wuwp wJmseied &STeuiuGL @  LFFWTGLD. 85 1000&6@ WD
GopulL  Feuly Hevpd) UFFlseT o eviamidBgH. 2 ulfl sLGUUTEH  (pHeTHeTE LU BLD
o ufflemisel Slevevdl DIHeNdBBH GupILLL LGHB6eT o ulfl — Y&FFHaTeoelsen eariLBLD.
@meu UFsen, dp yFdsendd aHimes LuliTsemen UTSHISTHSI LWSTLGH MBS

2 ulfl y&dfs6srevedselr

yFdsefed CrruediLmd@ld  emeugervdel, umdleflued yYFdd ameoslser  GnIliuns
Budlsvevery gifleirdCweiiFlord L&FFuled GCHTeRILToH@SG L ehendsdet, LGImLLT GFTeumeideT LOBBID
u&Fd, QL (Heusremnl o _(Hemenll  LpddeT  uWlTemend — STHEGWL  HEGUIT Ly FFleemen
sl BLLGSHSHIGBHTS 2 6langl. Obhs o ulfl yides Csreelsem eaamis FHUTE @l obHnBa.
LML HeOL (edBuUied OFweLIHHHINS WSAD HIGEITLOTGLD.

2 wfl ysfsd O@meveldellar alenBDH6IT

yehewd o ulfl-uddled smevelser: LmFCaThOLTLT alhy o ulflwed yYFHssTeoeiwns
UWSTUBLD @h LEhewFWTGLD.  LLehenFHenTed gmUBLD eumLed, @eneudeiles Him CoHTUI wBmID
Gouit CrTul Gumaip Leveuensd ChTUIsmen &L BLLGSHS LWGTLIGSHBSI.

urdleflwr o ult  L&FFHE6sTe0edHe6: UmSS, Ggmend  SHTeauTmIBemen  UTHSGLD
GeollLmineyr yFdsenen FHperiL s GLUUGSS Gudleveverd gHifleredCwieidlerd Lmdhleflwm a6y
UweTL(BE DS Uehd Smeuwm wBmId oo HTeuy Bewevdeflenr eug Hyeud o ulfl yFHH
OaTevellaeNTaLl LILIETUBSBSI.

2 uifl-y&df aflylig
Goub]  elewspseMed(hbdk  OUBLLGLD  SIFTYTHIgeET  CaTwwTeagd @  [HeLew &S

alFlpuIT@LD.  &IHEITed LWTUGSSILULL bl &Sm0 LUFHE Osmevedseilsd el wmiT@smam
BmeuEHT@GHLD. 2 60T Aenevdel GFUILILY allendseled(hha LFFosamen ol (hamal.
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LoGuoTemT6oT, o6 L FFHFHme SHBMHGD o ulfleamssr o ulfl o grhisamT@GL. MHLFeg6
BemeolIBSHSHID HlewTamulfasT HaT MBLTMemeT MBLTNET OFTen  GFTomISTS  LOTBHID

FHBemedIs  QBTeRIBH6ITETSHI. SISHET  (LPeVLD  LDEWIENEMT  GUSTLILIHSHHIB B! g wIGarmumdlefluwim
BEIbFe  LehenFHeT o ulfl o Jrisefer (PHBHUI  GUETRISETTELD. Boug) o JHIGB6ET 2 ewie
2 BuHHMW DFHFNHHTeID BQuBend amPLHms CFHoTHGHI MBS SANHH  GUTIHLD

Aliurdleflwr ewieniled Hellhdl TS MBS

SHTONWBISET, UGHLULS6T, SHellder, sTuisfser Gurems eauend UUNTHEHEEG euerlDewIL 6V
GmBL_JEQ60T SemLSHGUILDLIY CauIdBg. 61.51.9|CaTervemLIfledsVLD HMHH QUT(LDLD
enFwIGermuimdiefuim @6 FBFTdmapUL 63T GIBL_T Q60T BlemeVLILBHSHSHIHEIVILD FHUGS MBS
o1.BM. SIGIIIT, BHTEOLTSH, Fnl BuiTeumd uTdlefwm euafoemi 60 BT  HeMeVLILIBSHHIBBSI.
ol.&M. eny@amiiluib.
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Answer all the questions. Answer not exceeding 250 words each

20. Answer the following questions
Lereupd ellambsEhd@ allenL w6

a. Trace the origin of DAY-NRLM and highlight its significance. (10 marks)
DAY-NRLM -®er Gaxmmmid ubpl eleufisg Si56r (wasswbgieushmsd Oeverids0lsmemn s

IRDP was a centrally sponsored scheme which had been in operation in all the blocks of
the country since 1980. Under the scheme central funds were allocated to states on the
basis of ratio of rural poor in a state to the total poor in the country

Keeping in view the Ninth Plan Programme a Swarnajayanti Gram Swarozgar Yojana
(SGSY) was launched with effect from April 1999 with the merger of IRDP, TRYSEM,
DWCRA, GKY, SITRA, MWS (Million Wells Scheme) into it with the following
objectives : (i) focussed approach to poverty alleviation, (ii) capitalising advantages of
group lending; and (iii) overcoming the problems associated with multiplicity of
programmes.

The SGSY is conceived as a holistic programme of micro enterprises covering all aspects
of self - employment which includes organising rural poor into Self - Help Groups (
SHGs ). It integrates various agencies like - District Rural Development Agencies, banks,
line departments, Panchayati Raj Institutions (PRIs ), non- governmental oganisations,
and other semi- government organisations. The objective of SGSY is to bring the existing
poor families above the poverty line by providing them income generating assets
through a mix of bank credit and government subsidy and to ensure that an assisted
family has a month net income of at least Rs. 2000/ -. Subsidy under SGSY is uniform at
30 percent of the project cost subject to a maximum of Rs 7500/ - .In respect of SCs/STs,
it is 50 percent subject to a maximum of Rs 10,000. For groups, the subsidy of 50 percent
subject to a ceiling of Rs 1.25 lakh. There is no monetary limit on subsidy for irrigation
projects. SGSY is funded by the centre and states in the ratio of 75:25.

Aajeevika - National Rural Livelihoods Mission (NRLM) was launched by the Ministry
of Rural Development (MoRD), Government of India in June 2011.

Aided in part through investment support by the World Bank, the Mission aims at
creating efficient and effective institutional platforms of the rural poor, enabling them to
increase household income through sustainable livelihood enhancements and improved
access to financial services.

The Ministry of Rural Development (MoRD), Government of India launched the
National Rural Livelihood Mission (NRLM) by restructuring Swarnajayanti Gram
Swarojgar Yojana (SGSY) with effect from 01st April 2013

Deendayal Antyodaya Yojana - National Rural Livelihood Mission (DAY-NRLM) is a
new name given to Aajeevika - NRLM in November 2015

Major Features of DAY-NRLM
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The chief features of the scheme are as follows:

% Universal social mobilization: A minimum of one lady member of a rural poor

household (with particular emphasis on the marginal sections) is to be brought in

the network of an SHG.

Participatory Identification of Poor

Community Funds as Resources in Perpetuity: this is to strengthen the financial

management capacity of the poor

% Financial inclusion

% Livelihoods: the mission focuses on promoting and stabilizing the existing
livelihood structures of the poor through its three pillars:

- Vulnerability reduction & Livelihoods enhancement - through expanding
existing livelihoods and tapping new livelihood opportunities in both the
farm and non-farm sectors

- Employment - building skills

- Enterprises - promoting self-employment

% Another important feature of this scheme is that it places a high priority on
convergence and partnerships with other government schemes of the Rural
Development Ministry. It also seeks to have linkages with the Panchayati
Raj institutions.

b. AMRUT 2.0
Introduction:

Government of India launched Atal Mission for Rejuvenation & Urban Transformation
(AMRUT) as a water focused national urban mission in 2015 with an aim to achieve
universal coverage of water supply in 500 Mission cities for five years which is
extended till march 2023 for completion of projects. At the inception of AMRUT, the
water supply coverage was 64% and by the end of the Mission it aims to cover 100%
households. The target is to provide 139 lakh water tap connections to achieve universal
coverage. So far 115 lakh new water tap connections have been provided under
AMRUT, in convergence with other schemes.

AMRUT 2.0

Atal Mission for Rejuvenation & Urban Transformation 2.0 (AMRUT 2.0) has been
launched on 1st October, 2021 to carry forward the objective of universal coverage of
water supply from 500 cities to all statutory towns. AMRUT 2.0 focuses on making the
cities ‘self-reliant’ and ‘water secure’. Mission targets provision of 2.68 crore tap
connections to achieve the intended outcomes. Total indicative outlay for AMRUT 2.0 is
2,77,000crore including central share of X76,760 crore for five years from FY 2021-22 to
FY 2025-26.

AMRUT 2.0 aims to promote circular economy of water through development of City
Water Balance Plan for each city focusing on recycle/reuse of treated sewage,
rejuvenation of water bodies and water conservation.
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CGWB have taken up artificial recharge work in select Aspirational Districts in the year
2018 and completed the same in 2020. Appropriate structures were constructed to
harvest the runoff water in streams for storage at suitable locations for augmenting
recharge of the ground water. The structures constructed included check dams,
percolation tanks, subsurface barrier, recharge wells and recharge shafts.

CGWSB has taken up Aquifer Mapping and Management Programme during XII Plan,
under the scheme of Ground Water Management and Regulation for the entire country.
The aquifer mapping programme is aimed at delineating aquifer disposition and their
characterization for preparation of aquifer/ area specific ground water management
plans, with community participation. The management plans are shared with the
respective State Governments for taking appropriate measures for implementation.

SahiFasal

National Water Mission had launched a campaign ‘SahiFasal’ campaign on 14.11.2019 to
nudge farmers in the water stressed areas to grow crops which are not water intensive,
but use water efficiently, and are economically remunerative. Under SahiFasal, series of
workshops have been organized in the water stressed areas of the country, including
four workshops in Amritsar (Punjab) on 14.11.2019, New Delhi on 26-27.11.2019,
Aurangabad (Maharashtra) on 13.01.2020 and Kurukshetra (Haryana) on 14.02.2020.

Catch the Rain

National Water Mission has launched another campaign “Catch the Rain” with the tag
line “Catch the rain, where it falls, when it falls” to nudge the States and all stakeholders
to create Rain Water Harvesting Structures (RWHS) suitable to the climatic conditions
and sub-soil strata, with people’s active participation, before the onset of monsoon to
ensure storage of rainwater.

Jal Shakti Abhiyan-I

Ministry of Jal Shakti launched Jal Shakti Abhiyan-I (JSA-I), a campaign for water
conservation and water security, in 256 water-stressed districts of the country. Under
JSA-], officers, groundwater experts and scientists from the Government of India have
worked with State and District officials in these water-stressed districts of the country to
promote water conservation and water resource management by focusing on
accelerated implementation of five target interventions, viz, water conservation &
rainwater harvesting, renovation of traditional and other water bodies/tanks, reuse and
recharge of bore wells, water shed development and intensive afforestation.

Jal Shakti Abhiyan, Catch The Rain” (JSA: CTR) -1I

The second “Jal Shakti Abhiyan, Catch The Rain” (JSA: CTR) campaign, was launched
by Hon’ble Prime Minister on 22 March 2021, with the theme - “Catch The Rain, Where
it falls, When it falls”. JSA: CTR is taken up in all districts (rural as well as urban areas)
of the country during the pre-monsoon and monsoon period in the country i.e. from
March 2021 to 30 November 2021.
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Government of India has launched 3rd edition of “Water Heroes-Share Your Stories”
contest on 01.12.2021 for one year to promote the value of water in general and for
supporting country-wide efforts on water conservation and sustainable development of
water resources. This contest is aimed at sharing stories of people who are contributing
towards water conservation.

BILTEpL60TmS 6t LomhlevmiGeaTemeuuiled Gaenall 6R6TMIGG 6T(LDSHSHILLTEULDTS
uHeL SaMHs WS el (B eusd wLOMID BSIUUD ENCUSHTTEHSIENHM
SMEFT HH Halagsd HCaom) e(PSHHILLTILTS STESH CFIIGH LH6OleL
o MILIGTEUG):

20210 gy SHGLmU 1D CHH QHTLMSLULL  Grilend QbSIL
S LDBSIUUMLD) 2.0 WOMHMID SIDIHS 2.0 HPHenel HEJRGmeT AGSS 5
SLWIHSATN0D  SIUMDWITEHGEUSGVILD, Hevurewil]  eugdh  gHUBSHHeUSHID
WPSEIL 6D CIFIHHILD.

Grlen @hHwm SLL1d (HSFLLMLD) 2.0-61 (N&HEIW LD FHISET:

aihser  LOHMID  ueTsRIGaNL CFEMGESLILUHL  GLMUSET &G
GUeL, &ESTH GLUmUSHTTS LNfl&SLILIH S 6Tm6T.
QB &6, UTERIGEFHE ChHIGUITES Q6N GLmUSHT CFHifl&HaLILH S Tme.
100 F5IHLD SiMieNuiev LLJeULDTS GLenLS6I LIT&ISTLILITS
SIS SLIL(H El6oTm6T.
@@ LD W&EHHT QHTMESHEG GHOM6UTET  BHEJhGET6, HLfley B
&55506&UULE ASHOLLGUSTE, Bevdslg B, B HenevssT LDTGLIL M.
Q@HUWemD LIWETURSSHID Kermervigd LigLiLguins @GmméesUUGEMDE).
3D (HG 2.0 HL L GH6T (PSS ILDFMHIS 6IT:
v gewieovi)  eNBCWIMTEHD 500 BHEJRIGENL QBHEI, 4,800 BHEIHISEHSHE
NN ULGSHSILGLD.
v BEIRIGEHT  HMHEMIUOHLILSTHD, B  UTHSTULL D  bmmieusHed
&6U6TID CFVISHHLILIHLD.
v 500 SID(HS HEIRSNL sLH6B Geomamsnd eugs gnUEGSHSLLIGLD.

v 268 Gamg Guby GLML Qeneuililger, 264 GaMg &Se B GLomil
@ en6emILILISHET UPHIS Qv HiFeouulsSUILL (HeTeng).
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